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20. In some cases, it may not be clear whether the primary
objective of holding an asset is to generate a commercial
return. In such cases, it is necessary to evaluate the
significance of the cash flows. It may be difficult to
determine whether the extent to which the asset
generates cash flows is so significant that this Standard
is applicable rather than IPSAS 26. Judgment is needed
to determine which Standard to apply. An entity develops
criteria so that it can exercise that judgment consistently
in accordance with the definition of cash-generating
assets and non-cash-generating assets, and with the
related guidance in paragraphs 16-20. Paragraph 73A
requires an entity to disclose the criteria used in making
this judgment. However, given the overall objectives of
most public sector entities the presumption is that assets
are non-cash-generating and, therefore, IPSAS 21 will

apply.
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39A. Paragraph 26A requires an intangible asset with an
indefinite useful life to be tested for impairment annually
by comparing its carrying amount with its recoverable
service amount, irrespective of whether there is any
indication that it may be impaired. However, the most

recent detailed calculation of such an asset's recoverable
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service amount made in a preceding period may be used
inthe impairment test for that asset in the current period,
provided all of the following criteria are met:

a. If the intangible asset does not provide service
potential from continuing use that is largely
independent of those from other assets or groups
of assets and is therefore tested for impairment as
part of the cash-generating unit to which it belongs,
the assets and liabilities making up that unit have
not changed significantly since the most recent
recoverable amount calculation;

b. The most recent recoverable service amount
calculation resulted in an amount that exceeded the
asset's carrying amount by a substantial margin;
and

c. Based on an analysis of events that have occurred
and circumstances that have changed since the
most recent recoverable service amount
calculation, the likelihood that a current
recoverable service amount determination would

be less than the asset’s carrying amount is remote.
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80A. The amendment to paragraph 27 shall be applied

prospectively from the date of its application.
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81A. Paragraphs 2, b4, 69 and 73 were amended, paragraphs
7 and 11 were deleted, and paragraphs 54A and 69A
were added by /mpairment of Revalued Assets
(Amendments to IPSASs 21 and 26) in July 2016. Those
amendments shall be applied prospectively from the

date of their application.
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82. An entity shall apply this Standard for annual financial
statements covering periods beginning on or after
January 1, 2006. Earlier application is encouraged. If an
entity applies this Standard for a period beginning before
January 1, 2006, it shall disclose that fact.
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82A. IPSAS 31 amended paragraphs 2 and 7, and inserted
paragraphs 26A, 26B, and 39A. An entity shall apply
those amendments for annual financial statements
covering periods beginning on or after April 1, 2011. If an
entity applies IPSAS 31 for a period beginning before
April 1, 2011, the amendments shall also be applied for

that earlier period.
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82B. Paragraph 27 was amended by /mprovements to IPSASs
2077 issued in October 2011. An entity shall apply that
amendment for annual financial statements covering
periods beginning on or after January 1, 2013. Earlier
application is encouraged. If an entity applies the
amendment for a period beginning before January 1,
2013, it shall disclose that fact.
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82C. Paragraphs 80, 81 and 83 were amended by IPSAS 33,
First-time Adoption of Accrual Basis International Public
Sector Accounting Standards (IPSASs)issued in January

2015. An entity shall apply those amendments for annual
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financial statements covering periods beginning on or
after January 1, 2017. Earlier application is permitted. If
an entity applies IPSAS 33 for a period beginning before
January 1, 2017, the amendments shall also be applied

for that earlier period.
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82D. IPSAS 35, Consolidated Financial Statements, and IPSAS

37, Joint Arrangements issued in January 2015,
amended paragraph 13. An entity shall apply those

amendments when it applies IPSAS 35 and IPSAS 37.
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82E. Paragraphs 3, 4 and 15 were deleted and paragraphs 6,
20 and 21 were amended by 7he Applicability of IPSASsS,
issued in April 2016. An entity shall apply those
amendments for annual financial statements covering
periods beginning on or after January 1, 2018. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January 1,
2018, it shall disclose that fact.
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82F. Impairment of Revalued Assets (Amendments to IPSASs
21 and 26) amended paragraphs 2, 54, 69 and 73, deleted
paragraphs 7 and 11, and added paragraphs 54A, 69A
and 81A. An entity shall apply those amendments for
annual financial statements covering periods beginning
on or after January 1, 2018. Earlier application is
encouraged. If an entity applies those amendments for a
period beginning before January 1, 2018, it shall disclose
that fact.
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82G. Paragraph 43 was amended by IPSAS 39, Employee
Benefits, issued in July 2016. An entity shall apply that
amendment for annual financial statements covering
periods beginning on or after January 1, 2018. Earlier
application is encouraged. If an entity applies the
amendment for a period beginning before January 1,
2018 it shall disclose that fact and apply IPSAS 39 at the

same time.
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82H. Paragraph 14 was amended and paragraph 20A added
by IPSAS 40, Public Sector Combinations, issued in
January 2017. An entity shall apply these amendments
for annual financial statements covering periods
beginning on or after January 1, 2019. Earlier application
is encouraged. If an entity applies the amendments for a
period beginning before January 1, 2019 it shall disclose

that fact and apply IPSAS 40 at the same time.
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82l. Paragraphs 2, 2 and 13 were amended by IPSAS 41,
issued in August 2018. An entity shall apply these
amendments for annual financial statements covering
periods beginning on or after January 1, 2023. Earlier
application is encouraged. If an entity applies the
amendments for a period beginning before January 1,
2023 it shall disclose that fact and apply IPSAS 41 at the

same time.
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82J). Paragraphs 54A and 6%9A were amended by
Improvements to IPSAS, 2019, issued in January 2020.
An entity shall apply these amendments for annual
financial statements covering periods beginning on or

after January 1, 2021. Earlier application is permitted.

olell elbsl duulbholl jueo (o 6j8all 0am o3 (582
121

oo Lglsol cathasi buiy lgidl 8j8all 0am Cisan
of leo L1ogay plell clhall dggall duwlaall pyleo
&0 aicl g Gle daline aylgi cuyao sl ciljlao)
asall olall clball dnwlhall pleo Gubi @slooll
olell elball algall daulaoll wleol jlan] ¢iaol Gle

20lg glpw 2yl

33



192l duwlaall =0 (6 Cijg Lab Bi8all ad)g o
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olell clball

issued in May 2022. An entity shall apply these
amendments for annual financial statements covering
periods beginning on or after January 1, 2025. Earlier
application is permitted. If an entity applies the
amendments for a period beginning before January 1,
2025, it shall disclose that fact and apply IPSAS 44 at the

same time.
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82L.

Paragraphs 12, 54, 54A, 69, 69A, and 75 were amended
by IPSAS 45, issued in May 2023. An entity shall apply
these amendments for annual financial statements
covering periods beginning on or after January 1, 2025.
Earlier application is encouraged. If an entity applies
these amendments for a period beginning before
January 1, 2025, it shall disclose that fact and apply
IPSAS 45 at the same time.
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82M. Paragraphs 2, 10 and 29 were amended and paragraph

10A was added by IPSAS 46, Measurement, issued in May
2023. An entity shall apply these amendments for annual
financial statements covering periods beginning on or
after January 1, 2025. Earlier application is encouraged.
If an entity applies the amendment for a period beginning
before January 1, 2025, it shall disclose that fact and
apply IPSAS 46 at the same time.
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Objective

Loagl

1. The objective of this Standard is to prescribe the
procedures that an entity applies to determine

whether a non-cash-generating asset is impaired,
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and to ensure that impairment losses are | i) o - T_DJT — ju=all |5® >204g .dousll 1l
recognized. This Standard also specifies when an | 2020ug baigll §lud w6 (uield U'T agall
entity would reverse an impairment loss, and Aojl wbloos Ul
prescribes disclosures.
Scope &Glhill
2. An entity that prepares and presents financial | dllall oilgéll (=i 29 Sl dgall e vy 2
statements under the accrual basis of accounting | A& @.d:xj UT twlholl Gléaiwll uuLuJT L1Dg0y
shall apply this Standard in accounting for | Jooll doud 0 baigll ge dwbdall 6 ju=oll
impairment of non-cash-generating assets, except: eliiiwl 261l 6algall pe
a. Inventories (see IPSAS 12, /nventories), ool clhéll duwlaoll juoo j.b_li) ugjsoll i
b. Assets arising from construction contracts (see q (uqisall 12
IPSAS 11, Construction Contracts); Juo J.b.IT) cLdul agée ge alwlill Joodl .
c. Financial assets that are included in the scope of | g (cluitilll 3géc 11 plall clhsll duwlaall il

IPSAS 41, Financial Instruments,

d. Investment property that is measured using the
current value model (see IPSAS 16, /nvestment
Property); and

e. [Deletedl.

f. [Deleted].

luso @lbi o alandll dlall Joodl
q tdlall Cilgs il 41 plell clball duulaall
plaalwl gl GUI alofiwll ciljlasll 5
apwball jeo yhil) aylall dogll 23gai
q (dylatiwtl cijleel 16 o2l glbsll
Jcwean] s
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fa. Non-current assets (or disposal groups)
classified as held for sale in accordance with
IPSAS 44, Non-current Assets Held for Sale and
Discontinued Operations, and

g. Other assets in respect of which accounting
requirements for impairment are included in
another IPSAS.

(sleuiwl Cilegaao gf) &glaiall pe Jooldll g
og 2ull lgy Beins gl Lle dainall
ué Jap il 44 plall glball duulhall jysal
ué ildaollg gull lgy Boiadll dglaiall
q ‘Graiwall

cllbioll  gg4F Gl sl Jeodl
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[Deleted]. [coao] il
[Deleted]. [euoa0] 4
Public sector entities that hold cash-generating dg.DTJ baini Sl ololl glbsll wilgs e vy
assets as defined in paragraph 14, shall apply (§4bJ'UT.146}6ﬁllgbab;élo+u1316_LU63Jgo
IPSAS 26, Impairment of Cash-Generating Assets, | daud (06 bggl/ 26 plall clhél duwlaoll juso
to such assets. Public sector entities that hold non- | w12y .Japill 0as Jio e 26il/ 62/gall Joo B/ il
cash-generating  assets shall apply the | pé ngTJ Baini il plall glbsll wilgs Gle
requirements of this Standard to non-cash- | (lc jueall 1aa cildhio Gk UT 26ill 6algo
generating assets. 261l 63)goll e Jondl
This Standard excludes from its scope the | daus 0 baigll aslbi o ju=oll l2m bJ_U_u.U
impairment of assets that are dealt with in another | clhéll duwlbo Jh=o 6 Lglglii i Ul Janlll
IPSAS. Public sector entities apply IPSAS 26 to their | jueo olell clhall wilgs @Gibig ol olell
cash- generating assets, and apply this Standard to | 62Jqall Lg.JgDT e 26 ol clhsll duulaall 4
their non-cash-generating assets. Paragraphs 6-13 | éaJgall pe Lg_lg.DT oo jbeoll 1ha Gubig asill
explain the scope of the Standard in greater detail. | Junol jusall Glbi 13-6 culéall amqiq 261l
ol
[Deleted]. [cusan] il
This Standard does not apply to inventories, assets | (JJc g .gqjdall le jueall laa Gubi 1
arising from construction contracts, or assets | Jgol le Ug .cliill agéc e alblll Jgo Ul il

classified as held for sale (or included in a disposal

glgT)?_U.ULQJ LQJTL_’_LC 9|
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group that is classified as held for sale) because
existing IPSASs applicable to these assets contain
requirements for recognizing and measuring these

assets.
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This Standard does not apply to financial assets that
are included in the scope of IPSAS 28, Financial
Instruments. Presentation. Impairment of these

assets is dealt with in IPSAS 41.

oo alall Joodl Lo jbeoll 13m Gbi U .9

Cilgadl 28 plall elball duwlaall jheo §lbi
038 &b -6 baigll Jalii @i . opel dulall
41 olall elbhall dwlholl jueo Lo Jgodl

10.

This Standard does not require the application of an
impairment test to investment property measured
at fair value within the scope of IPSAS 16. This is
because, under the current value model in IPSAS
16, an investment property is carried at fair value at
the reporting date and any impairment will be taken

into account in the valuation.

w0 bagll LBl Guhi il e wulhiy 1.10

dogolly gulsy Al slaiwdljléell Lo dogsll
olell clhall duwlhall jueo @Glbi gap dalell
aylall dausll p3gai Lingoy Wil Tj.b_l lamg .16
dou 16 plall glbsll duubhall juso o jlgll
adlgall 2yl o dalell dauall ¢sjlofiwdl jlosll
aoudll 6 bgia sl gluusll o 3589 allall

Sjloiliw ! bl audi (6

10A. However, this Standard applies to non-cash-

generating assets that are carried at revalued
amounts (i.e., fair value or current operational value
at the date of the revaluation less any subsequent
accumulated  depreciation and  subsequent
accumulated impairment losses) in accordance
with other IPSAS, such as the current value model
in IPSAS 45, Property, Plant, and Equipment and the
revaluation model in IPSAS 31, /ntangible Assets.
a. If the disposal costs are negligible, the
recoverable service amount of the revalued

non-cash- generating asset is necessarily

Gle @by Jbeall 1ae glo s 4o acylg 1

sleo ghoy alauall 28l 8a)gall e Jooll
il dagsll o dolell dousll sl) lgaysi
ol laio baybo apaill 63le] ayli o aylall
a0l bas plus alg aslio §od wlilgiwl
ololl clhall auulholl leal Bog (dnsljio
Ju=o 6 3jlgll dylall aausll p3gai Jio (sl
g cijlsedl 45 plall clball duulaall
Ju=o 6 Jjlgll ausill 6ale] o3gaiq avallg
dwgalall yué Joo .31 plall clba) duwlaoll
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close to, or greater than, its revalued amount.

In this case, after the revaluation
requirements have been applied, it is unlikely
that the revalued non-cash- generating asset
is impaired and recoverable service amount
need not be estimated.

b. If the disposal costs are not negligible, the
fair value less costs of disposal of the
revalued non- cash-generating asset is

necessarily less than its fair value. Therefore,

the revalued non-cash- generating asset will
be impaired if its value in use is less than its
revalued amount. In this case, after the
revaluation requirements have been applied,
an entity applies this Standard to determine
whether the non-cash-generating asset may

be impaired.

2lio glo alin sleyiwll cadlas ciils 15] |
ue Jodl go oalajiwl ghoall ciloasll
6)grall gy aaus’ sleall 251l algall
aoydi leall aslo (go pal ol .o Ty
62le] wllhio Guhi a9)g .dllall 02a 09
pe ol g4y of aosall pe o ails oyl
diogd vihys 28 dausi sleall 28ill algoll
ghaall ciloaall sho pasi ol g
.02l
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Jodl glo e 2lig ablell aiags go Js
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03 ;09 .dousi sleall a2lio o LJ_oT a
auoill 6ole] wldbio Gubi asig .dlall
o8 13] lo 2320 jJusall 1as dgall @ihi
aiaws Cibhus 26 261l algall pe Jo

11. [Deleted). Jewean] 11 4
12. Consistent with the requirements of paragraph 5 | ogiy glo olcl 5 goll wlilhio 20 lslugl .12

above, items of property, plant, and equipment that LQJT e aainall Gilasallg Gl ciljlasll

are classified as cash-generating assets, including | oiy Ul elli elJs 6 Loy .26ill 8algo Jg.DT il

those that are carried at revalued amounts under

the current value model in IPSAS 15, Property,

2590i w1ogoy lgousi aoleo 2lloy lglauwd
clball anwlbhall juso (6 3)lgll éyjlall doysll
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Plant, and Equipment are dealt with under IPSAS
26.
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13. Investments in: (0 Whladiwl 13
a. Controlled entities, as defined in IPSAS 35, | ;0 cuoye lowwo e phuuall calgall 1
Consolidated Financial Statements, s/l 35 plell clball duwbholl jueo

b. Associates, as defined in IPSAS 36, /nvestments q 6209l dulall
in Associates and Joint Ventures, and JITCT . ciope Lo auwofdl wilgall .o
c. Joint arrangements, as defined in IPSAS 37, | (.6 hlaliwtl] 36 plall glbhdll duulaall
Joint Arrangements, q dsiiall pyluiallg dloill Cilgall
are financial assets that are excluded from the | Ju=o (0 cuope lowwo @dpidill olwidl o
scope of IPSAS 41. Where such investments are | il .37  olell  clbsll  duwlaall il
classified as cash-generating assets, they are dealt aj/.uaa.//
with under IPSAS 26. Where these assets are non- | duwlaoll jueo @Glbi o 6liiwo ddlo ngT )
cash-generating assets, they are dealt with under | o3® Jio (jq4i loaicqg .41 o)l clbsll
this Standard. 28ill 8algo Jgol Lgil (e dsino ciljlaiiw !
duwball o wiogay lgeo Joleill oy ailo
B Jao Il 03m 3945 loaicq .26 olall clhall
lano Joleill oy ails .a8ill 6algo pe Jool
Ju=oll 135 Lingay
Definitions Ciloyyoi
14. The following terms are used in this Standard with | ju=oll 13 6 &l wblbnoll pm.lj A4
the meanings specified: ilgio J5 ¢upd 222all ieally
An active market is a market in which all the | bgpull 2107 g6 1olgli (§ow @ dbuui (Gow
following conditions exist: CUJLLJ! N

a. The items traded within the market are
homogeneous;
b. Willing buyers and sellers can normally be found

at any time; and

g ‘duilaio Ggull -6 Alglatall ogill ggsi |

0geilig ojiiio C16g (sl 0 - 6ale - 20g) L
9 t0gl)
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c. Prices are available to the public.

Cash-generating assets are assets held with the

primary objective of generating a commercial
return. For the purposes of impairment, goodwill is
considered a cash-generating asset.

Costs of disposal are incremental costs directly
attributable to the disposal of an asset, excluding
finance costs and income tax expense.

Fair value less costs to sell is the amount obtainable

from the sale of an asset in an arm’s length

transaction between knowledgeable, willing
parties, less the costs of disposal.

An impairment is a loss in the future economic
benefits or service potential of an asset, over and
above the systematic recognition of the loss of the
asset’'s future economic benefits or service
potential through depreciation.

Non-cash-generating assets are assets other than

cash-generating assets.

Recoverable service amount is the higher of a non-

cash-generating asset's fair value less costs to sell

and its value in use.

Useful life is either:

a. The period of time over which an asset is
expected to be used by the entity; or

b. The number of production or similar units
expected to be obtained from the asset by the

entity.

0 gl Loagll Jgol (,a 2aill 6algall Jgo il
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Value in use of a non-cash-generating asset is the

present value of the asset's remaining service
potential.

Terms defined in other IPSASs are used in this
Standard with the same meaning as in those
Standards, and are reproduced in the Glossary of
Defined Terms published separately.

il Il plall glball duwball jyleo o
ciye Lad gyleall elli 6 ay Ci3)g (Ul duwo
doyeall wilalhnall dafls 6 ilalboall 0
duwboll pleog auelao Jyo dlgi 0 63)lgll

ol clbsll

Government Business Enterprises

drog4all Jlacll glhs =liio

15. [Deleted). Jrwean] 15 4
Cash-Generating Assets 26ill 6alqall Jan il
16. Cash-generating assets are assets held with the | g0 gupl Loagll JgDT(_,ﬁ) 26ill 63Jgall Jgndll .16

primary objective of generating a commercial | 1ajlc Jo nng .SJaJ Adle algi ga gy blein Ul

return. An asset generates a commercial return | Gl ¢li 20 déwio dgybhy L_O_E)éj loaic bylag

when itis deployed in a manner consistent with that J.DLJ blaib Ul iy .ol dosle sliiLio lgéubi

adopted by a profit-oriented entity. Holding an asset | 2Jqi UT gl dgall UT S osyld Adle auqil

to generate a commercial return indicates that an | (.0 gT) Jolll go dngo alsly @adi wiléoai

entity intends to generate positive cash inflows (_'JTQ (lgio 1zjp Jodl yq4y Ul 281l agdgi 6309

from the asset (or from the cash- generating unit of | (sgbiy Ul 8iblall yuiey bylai Tle Cuwss

which the asset is a part), and earn a commercial | 0 guiigl Loagll g4y 26 . oIl blais Ul lgde N

return that reflects the risk involved in holding the
asset. An asset may be held with the primary
objective of generating a commercial return, even
though it does not meet that objective during a
particular reporting period. Conversely, an asset
may be a non-cash-generating asset, even though it
may be breaking even or generating a commercial
return during a particular reporting period. Unless

stated otherwise, references to an asset or assets

018 0lg Gid «s)la7 il Wi ga ok blais
adlo aflgs 6pio JAb Loagll lam Gény U Jolll
ne Joll ggsy 28 s o gussll Gleg dyeo
dbleo wilbdlyl 2y g ylg Gio 24ill algo
pilgs 6io Jls Tylay Tajle algy gl wilogunall
olo wells ol e ol aiy o Lo digeo dylo
o adlill wilsall Lo Jool gf Jol G| eyl
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in the following paragraphs of this Standard are

references to non-cash-generating asset(s).

17.

There are a number of circumstances in which
public sector entities may hold some assets with the
primary objective of generating a commercial
return, although the majority of assets are not held
for that purpose. For example, a hospital may
deploy a building for fee-paying patients. Cash-
generating assets of a public sector entity may
operate independently of the non-cash- generating
assets of the entity. For example, the deeds office
may earn land registration fees independently from

the department of land affairs.

lgo Braing of géay Ll Logyhll go 2ac ¢llia
o0 guipll Loagll Jgol sy plell glball wilgn
oo acyl Gle sjlai Ale adgi ga gy blaib Ll
Lo el elal g baing U Joodl aule ol
Rl Lo eutino oy 38 Jlall diw
62Jgall Jgo Il Jasy 289 loguw) ggeoy gl
oc - Jéiwo Jady - ple glbs dagol asill
duw Gleo dgall a8l 6aJgall pe Jgoll
sl elgan Jumuwd (4o ogiu 36 .Jlall
6)15] ge - Jalwo Jhuy - il Jiowd pguw

oI gadu
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18.

In certain instances, an asset may generate cash
flows although it is primarily held for service
delivery purposes. For example, a waste disposal
plant is operated to ensure the safe disposal of
medical waste generated by state- controlled
hospitals, but the plant also treats a small amount
of medical waste generated by other private
hospitals on a commercial basis. The treatment of
medical waste from the private hospitals is
incidental to the activities of the plant, and the
that flows cannot be

assets generate cash

distinguished from the non-cash-generating assets.

ol @385 ilssas Jol alg 28 digeo b 6
9o ay blaivll go guidl wagll of go acyl
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19.

In other instances, an asset may generate cash
flows and also be used for non-cash-generating

purposes. For example, a public hospital has ten

@a8i Wlaoay Joldl alg a8 (spl wilb o
Gloo 2aill adgi ye phed - Tyl - pasiug
puc e ogac ewiwo sging JUall Juw
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wards, nine of which are used for fee-paying
patients on a commercial basis, and the other is
used for non-fee-paying patients. Patients from
both wards jointly use other hospital facilities (for
example, operating facilities). The extent to which
the asset is held with the objective of providing a
commercial return needs to be considered to
determine whether the entity should apply the
provisions of this Standard or IPSAS 26. If, as in this
example, the non-cash- generating componentis an
insignificant component of the arrangement as a
whole, the entity applies IPSAS 26 rather than this
Standard.
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20.

In some cases, it may not be clear whether the
primary objective of holding an asset is to generate
a commercial return. In such cases, it is necessary
to evaluate the significance of the cash flows. It may
be difficult to determine whether the extent to which
the asset generates cash flows is so significant that
this Standard is applicable rather than IPSAS 26.
Judgment is needed to determine which Standard
to apply. An entity develops criteria so that it can
exercise that judgment consistently in accordance
with the definition of cash-generating assets and
non-cash-generating assets, and with the related
guidance in paragraphs 16-20. Paragraph 73A
requires an entity to disclose the criteria used in

making this judgment. However, given the overall

15 Lo aplgll go ggd U 28 Wil ey (0
g 9o Joly blaisdl go guyigl Loagll gls
o0 g9 WUl oae Jio 69 (sjlai Ale
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the

non-cash-

objectives of most public sector entities

presumption is that assets are

generating and, therefore, IPSAS 21 will apply.
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20A. For the purposes of impairment, goodwill is

considered a cash-generating asset. Goodwill does
not generate economic benefits independently of
other assets, and is assessed for impairment as
part of a group of assets. This Standard deals with
the assessment of individual assets. Goodwill is
only recognized where it gives rise to cash inflows
or reductions in an acquirer’'s net cash outflows, No
goodwill is recognized in respect of service
potential that does not give rise to related cash
flows. The recoverable service amount used to
assess impairment in this Standard includes
service potential. Consequently, an entity applies
IPSAS 26 rather than this Standard to determine

whether to impair goodwill.
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Juzall 133 gudlg 26 olell clbal duwlaall juso

Brgiill dags (6 bgws Wl glb 13] Lo 334

120

21.

Assets held by commercial public sector entities are
cash-generating assets. Public sector entities may
hold assets to generate a commercial return. For
the purposes of this Standard, an asset held by a
public sector entity is classified as a cash-
generating asset if the asset (or unit of which the
asset is a part) is operated with the objective of
generating a commercial return through the
provision of goods and/or services to external

parties.

aylaill olell glball vilgs Lgy Being Ll Jgo
clbs wilgn Baini 28 .36l 6aJgo Jgol L@
Jusall Iae lie I .cs)lai afle 2ygil Jgob ple
ole ole elhs dga @y haing sall Jodll Laing
il 830g)l gl) Jo Il glb 15] 28l go Jof af
2fle gl Loag Joudy (lgio Iz Jodl gg4y
Lolybl I iloas gl g el ayaai Juls go (s)lad
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Depreciation

e il g Ul

22. Depreciation and amortization are the systematic

allocation of the depreciable amount of an asset

abiioll pupail los slaitwlly ilgiwll .22
opac (sa0 le Joll elilgiwlll Jlsll glall

over its useful life. In the case of an intangible asset, | 033w «ugalall pe Jodl Jb 09 .2l il
the term amortization is generally used instead of | albmo o IJay logac "sliiwdl” albno
depreciation. Both terms have the same meaning. i ool gualbnall J4lg el Ugiw Ul
Impairment daysll 6 baigll
23. This Standard defines an impairment as a loss in | &jlus ail) "anssll o0 bawgll" Ju=all 138 Loye) .23
the future economic benefits or service potential of | iloaall gT dglieiwall dploisdl goliodl 6
an asset, over and above the systematic recognition | il e JS_L_T_Q up oy WJoll desqioll
of the loss of the asset's future economic benefits gT ausiuall aolnis Ul golioll 6jlusl abiiall
or service potential through depreciation | ¢Jlgiwdl JU5 o Joll desgiall ciloaall
(amortization). Impairment, therefore, reflects a | doyéll ;6 baigll yuiey aye clig (olaiiwl)
decline in the utility of an asset to the entity that | I dgall duwuill Jolll deaio 0 Iolaail
controls it. For example, an entity may have a | dgo (s g4 28 Jlall Juw oo .ade phywi
purpose-built military storage facility that it no | olg (Ol 2 Cuwliy) Dﬁ SHue Wiai (§ogo
longer uses. In addition, because of the specialized | deubll Cuwug w2l | dolblg .aoaniud a9 4

nature of the facility and its location, it is unlikely
that it can be leased out or sold, and therefore the
entity is unable to generate cash flows from leasing
or disposing of the asset. The asset is regarded as
impaired, as it is no longer capable of providing the
entity with service potential - it has little, or no,
utility for the

the entity in contributing to

achievement of its objectives.

ool pe go wandgog Gooall 12g) doniiall
ue dgall ggsi Q1 gog axy gl opoli oy all
gl Jodl ol o @28 wiléoai adgi Lle 6)aLs
o dil Gy diogs Cibys 26 Jo il 39) ooleyiul
sl - anbgio Wiloas, dgall gl le 1olb 2y
&0 @oaeio gl alin dgall disaio wylo

Lgolaal Gu6n5 0 domluoll

Identifying an Asset that may be Impaired

dilowd Cibus 36 Loy (sall Jodil 3yaai
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24. Paragraphs 26-34 specify when recoverable | £l 339y UT Ly Glo 34-26 wiligell baai 24
. . ; . il
service amounts would be determined. .02lapwl gboall ciloaall
25. A non-cash-generating asset is impaired when the | diod Cibus 26 261l algoll pe Jodl gg4s .25
carrying amount of the asset exceeds its | ghaoll Cloaall glio dypioall diays joladi loaic
recoverable service amount. Paragraph 27 | dwwd) Cilpido 27 ép6all 2aaig .dio 0alopiwl
identifies key indications that an impairment loss le cils [slg .cian 28 Loy baws 6jlud OT he
may have occurred. If any of those indications are | ddlbwo dgall ylo 639290 wilpwgoll oam (o N
present, an entity is required to make a formal | gdaoll Wloaall 2ol oy pas&i <l
estimate of recoverable service amount. If no | baw 6jlwd e pugo 29g) al 15]g .0alopiwl
indication of a potential impairment loss is present, QT dagall go wilbiy U jueoll 138 gl daino
this Standard does not require an entity to make a | gdaall wiloaall sha) lowy Tyass Sl
formal estimate of recoverable service amount. .02lauwl
26. An entity shall assess at each reporting date | oilgall 2yl J5 9 - ,0(3.5.7 OT dgall Gle vy .26
whether there is any indication that an asset may | Lo Ilol (JT wle phgo (si el gls 13] Lo - dyllall
be impaired. If any such indication exists, the entity | pugoll 1@ Jio gl Islg .aiows vubus 26 Loy il
shall estimate the recoverable service amount of | iloasll plio ja&i OT dgall e Lo Tagago
the asset. Jo I 3o 03lapiuwl gboall
26A. Irrespective of whether there is any indication of | (le ph§o (ST s glb 13] lac jhil gas) 26
impairment, an entity shall also test an intangible | Lgiw — YLy OT—TDJ.__T— agall Je vy bagll
asset with an indefinite useful life or an intangible | (sl yugalall pé Jo il dasll w0 baw juisl -
asset not yet available for use for impairment | gugololl ¢ Jodl gT 39320 pé (ol Joc d
annually by comparing its carrying amount with its | &yyioall dioud dijléay 1oy eladiwill alioll pé
recoverable service amount. This impairment test | elp9] (4049 .dio 0olapiwl g4oall Kol 2liay il
may be performed at any time during the reporting | oilgéll éyi6 JU5 Cu6q (ST 0 [2® baugll jluisl
period, provided it is performed at the same time | J5 g0 dwaéi Kubgll (0 RyeY OT dhypd ddlall
every year. Different intangible assets may be | Jaol doysll o bagll Juidl el ghayg diw
tested for impairment at different times. However, | a¢pllg .Galido LlngT oo @oliro dwgalo pc
if such an intangible asset was initially recognized | il yugalall pé Jo il las Jio ol 3] w2ll5 4o
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during the current reporting period, that intangible
asset shall be tested for impairment before the end

of the current reporting period.

Loy ails agoll ayloll eflgall i Jus Tl
pe Joll elal dasll 6 bow Ul dp)
adbll aglall aslgall 816 aylgi Jud yugalall

26B. The ability of an intangible asset to generate
sufficient future economic benefits or service
potential to recover its carrying amount is usually

subject to greater uncertainty before the asset is

20lio adgi Gle gugalall pe Jodl 828 o] W26
awls daedgio viloas gl alwiuwe @oloisl
deplb - éole - yoii (pioall diogd olopiwl
olaaiwdl blio Jodl ggss of Juwb 25l pasl

available for use than after it is available for use. | blio g4 QT a2 ade ¢gai loo }.lf)T o)y il
Therefore, this Standard requires an entity to test | dgall go Jueall Iae by . Jlillg 0l25Tw 1l
for impairment, at least annually, the carrying | daull bqe juisl TJg.uu Jodll e (S OT
amount of an intangible asset that is not yet | olaaiwll pliall we gugolall pe Joil dypisall
available for use. Babol]
27. In assessing whether there is any indication that an | Iol OT e phdo (sT s gls 13] bo 0ygdi aic .27
asset may be impaired, an entity shall consider, as | a5l (JT agall (Jle ciny aiod Cibua 26 Loy lo
a minimum, the following indications: :(JJ'JT 205 allil wilpwgoll gluwall 6
External sources of information Cilogleall dpajlall jaloall
a. Cessation, or near cessation, of the demand or sle wdbl elubgll Cesqill gT Lobqill i
need for services provided by the asset; q 'LG-’-IL daolbll gT JDilI lgoady u—'-” Ciloaall
b. Significant long-term changes with an adverse 0 Cianiw gf Spell Jiv ¢idan 26 .
effect on the entity have taken place during the dg__m dlgb dogo Wlpsi sl Jusiuwoll N

period, or will take place in the near future, in
the technological, legal, or government policy
environment in which the entity operates;
Internal sources of information
c. Evidence is available of physical damage of an
asset;
d. Significant long-term changes with an adverse

effect on the entity have taken place during the

aly of aolbrill aiyl of ausill aiyl o
dgall lgo Josi Ll dwogsall lwlywll
g :agall Lo ilw jil lglg
cilogleall duslall jalooll

9 oIl salo pb le Jlayogi 2

0 1325 of 2891 gl Gpall Jilb s a8 .o
Jodll dhgb dago cilpsi wydll Jisiwoll
ol 209l of @ eartwy 2l a0l 0
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period, or are expected to take place in the near
future, in the extent to which, or manner in
which, an asset is used or is expected to be used.
These changes include the asset becoming idle,
plans to discontinue or restructure the operation
to which an asset belongs, or plans to dispose of
an asset before the previously expected date
and reassessing the useful life of an asset as
finite rather than indefinite; "

e. A decision to halt the construction of the asset
before it is complete or in a usable condition;
and

f. Evidence is available from internal reporting
that indicates that the service performance of an
asset is, or will be, significantly worse than

expected.

1 Once an asset meets the criteria to be classified as held for sale (or is
included in a disposal group that is classified as held for sale), it is
excluded from the scope of this Standard and is accounted for in
accordance with IPSAS 44, Non-current Assets Held for Sale and

Discontinued Operations.

Gl aayhll o of Joll 4 pasiuwy
Jodl g pa3ituy ol 2594 of g pa3iuy
03» gandi dgall e ibw Jl lelg
o2l hhs gl Jlble Jo il auny of ciljsill
of Jodl lgd] Gai Ul adasll jlpaiuwl
Jis Jodl slegiwl bhs gf gil4s 6ole)
jaell pagy éolelg Jaslw 2ogiall Ayl
dig5 o Jay 29220 dil e Joil Ll
g 29200 pé

gl aoloi] J15 Joll cliv] wasg jho kil .
g tolaziwill &l albs o0 gok of Jib

o G swiy @31l il go ud 1097 g

Jowl ggiuw of Jouwl Jodi oaall clad
Tesqgio yl5 lao uisy

5201 gl) aull @y Baine ail Gle agying bylgs Joll ogiuy of o0 1
ailo (oull lg Bt Lgil Lo doino sleyiul degano o aans
duslanll jueal laog dic dwlall @iig Jusoll 138 @lhi go (i
S ililaslly eull lgy Boinall dglaiall yué Joo Il bb plall clbsl)

.Graiucall

28. The demand or need for services may fluctuate over
time, which will affect the extent to which non-cash-
generating assets are utilized in providing those
services, but negative fluctuations in demand are

not necessarily indications of impairment. Where

demand for services ceases, or nearly ceases, the

20 lad] dslall ol viloasll le bl s 16 .28
@ o33k Al saall Gle 1E) lao wisgll
iloaall elli pyasi 0 261l 8a)gall e Jgn Il
Bygreall ) culbll o dududl clusil of 1]
le wibll Lasgh i baigll (e cilpigo
Jandl glo wesqill (le clig g ciloasll
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assets used to provide those services may be
impaired. Demand may be considered to have
nearly ceased when it is so low that the entity (a)
would not have attempted to respond to that
demand, or (b) would have responded by not
the asset considered  for

acquiring being

impairment testing.

Cibis 36 Ly ciloasd! elli pyasil doasiuall
Lasgill e cligl al culbll a9) a6q lgings
cails Lo () ail a5 (JI T2 heaio g4y loaic
cuils () gl wlbdl eliad dyladwl Jgladl dgall
0 iy sl Jo Il cliisl pasy Lyt dgall

a dogsll 6 bowgll jUid el

board, management, or media. A change in a
parameter such as demand for the service, extent

or manner of use, legal environment, or government

Jio guleo o poill piug pdell Jilug
olaaiwll dasib gf 20 gl éoaall (e wilbll
G éwoganll cilwluul diy of aolbil aiyll ol

29. The list in paragraph 27 is not exhaustive. There | 26 .&ypoo ) 27 6j6all 0 6o)lg)l aallall o] .29
may be other indications that an asset may be | 26 lay TS| (_'JT wle (SpT lpngo elia go4i
impaired. The existence of other indications may | J (Sp'T Wlpingo 0gog (S 289 .dlowd Cibus
result in the entity estimating the asset's | oalajlwl gbaall Ciloaall 9lio padl dgall olis
recoverable service amount. For example, any of | U lao Q_gT 094y 26 Jlall Juw e . Jodl go
the following may be an indication of impairment: bagll Gle o
a. There are observable indications that the asset's | doub UI le lap) ghas Wlpbdo 1999 1
value has declined during the period | 141 J4uu 8pall JUb cimeail 26 Jodl il
significantly more than would be expected as a | dgall JLuJ go Al pleaill o aosl
result of the passage of time or normal use; or | ©olaA3%w 1l gT o)l jqpal dayiis aséqgi
b. A significant long-term decline (but not gT ‘«salell
necessarily cessation or nearcessation) in the | qud @4lq) Jodl Jigb ago pleail .
demand for or need for services provided by the | cilbll o (¢lubg Ladgi gT La6gi 6)qally
asset. &0 gl Jodl lgoasy Lill wloasll Lle
30. The events or circumstances that may indicate an | (1g2o (J| pid 26 (il Logphll gT Gilandl 945 .30
impairment of an asset will be significant, and will | 26 (47 Wleq .dogo Lo JDT days 6 baw
often have prompted discussion by the governing gT 012l gT aasbll dygll Jud o gulsi QJJLTT N
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policy environment would indicate impairment only
if such a change was significant, and had or was
anticipated to have a long-term adverse effect. A
change in the technological environment may
indicate that an asset is obsolete, and requires
testing for impairment. A change in the use of an
asset during the period may also be an indication of
impairment. This may occur when, for example, a
building used as a school undergoes a change in use
and is used for storage. In assessing whether an
impairment has occurred, the entity needs to
assess changes in service potential over the long
term. This underlines the fact that the changes are
seen within the context of the anticipated long-term
use of the asset. However, the expectations of long-
term use can change, and the entity’s assessments
at each reporting date would reflect that. The
Implementation Guidance sets out examples of

impairment indications referred to in paragraph 27.

22 Jio gl 15] bhao ansll 6 baigll tigan
dl - d ety ol 28911 ¢l gl - d yl5g lago yeill
dipl oo peill piy 289 Jodl digh (il
clpol wdbiy Lo Loslaio auol Jodil ol ] aisill
0 peil ggdy 289 d doysll o baw jLidl
e Tigo - el - spall JUs Jodl plaiwl
dwja0’ 023wy o 2y loadc 1ae oy
e .gjaosd 023ilug pliwdl o el Gl
ol doydll o bae Ko 26 glb 13] Lo 0ygas
asdgiall Wloaall L6 wipsill ogal ol agall
ol @885 Gle am 25819 dighll Jodl Gle
digb ol Guw oo gyl jhiy wipsill
wiledgi glo w2ls go ae gl Joll gsqiall Jo 1
ol gog el 26 Joll Jigb elasiwll
Pilgall 2l 5 -0 dgall lgyat Il iloygalll
aliol agaiill culaliy] (yei el guded of alall
0 ] jlinall dasll 6 baigll Wilhgo e

27 syaall

31.

In assessing whether a halt in construction would

trigger an impairment test, the entity would
consider (a) whether construction has simply been
delayed or postponed, (b) whether there is an
intention to resume construction in the near future,
or (c) whether the construction work will not be
Where

completed in the foreseeable future.

construction is delayed or postponed to a specific

el ofliny cLivll casgi gls 13] lo oyg8i aic
151 Lo () 6 agall s dasll o bgia Juidl
ql .aloli gl opsli - dbluy - af 26 cLdill ylb
0 cbii gl wolifiw ) dg el cuils 13] Lo (L)
el gl Jlacl cils 15] Lo (2) ol sl Jisiuall
wali aiy Loaic jghiall Mlbndaﬁqu
Jseluwall 6 3300 Ayl Gl dwol gl el
ageiill cuai Jlael ail (e cqpitall dalleo 4oy

Lasqio 29) g
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future date, the project may be treated as work-in-

progress and is not considered as halted.

32.

Evidence from internal reporting that indicates that
an asset may be impaired, as referred to in
paragraph 27(f) above, relates to the ability of the
asset to provide goods or services rather than to a
decline in the demand for the goods or services
provided by the asset. This includes the existence of:
a. Significantly higher costs of operating or
maintaining the asset, compared with those
originally budgeted; and
b. Significantly lower service or output levels
provided by the asset, compared with those
originally expected due to poor operating
performance.
A significant increase in operating costs of an asset
may indicate that the asset is not as efficient or
productive as initially anticipated in output
standards set by the manufacturer, in accordance
with which the operating budget was drawn up.
Similarly, a significant increase in maintenance
costs may indicate that higher costs need to be
incurred to maintain the asset's performance at a
level indicated by its most recently assessed
standard of performance. In other cases, direct
quantitative evidence of an impairment may be

indicated by a significant long-term fall in the

ol ol Ity (sl aslall glaill go Juall of .32

0 al o 9o lowuwo wdiags by 26 Loy Lo
u38i Ll Jodl 828 @lei ollel (9)27 spall
e bl 6 Plaail guilg Wiloasl of lul
gonig .Jodl lgoass Lill wloaall gl gluwll
:2g2q 1A
o0 ity el ailo of Jodl dodi coglar
g aulo I djlgall o &jadall wlly
Gl bl tibgiwo gf @&oasll tibgiwe L
Grw Ul el )l pisy Jol Jo Il Lgoasy
ool Ghedil dadl L lgesgi
Jod adye il coglaill 6 dago 830j puiv 16g
G Gl anliyl of selaslly gy Jodl of Gl Lo
égall lgietg il tibpaall yleo (6 [gesgs
lbog aliediill @jlgall visng Lillg o asinoll
calldi 0 dago 63 puii 26 .Jiallg Lol
Lle blaall Ll caglsr s ojly ail W] aibol
el Jo¥latel) ¢oaol ombi 9o aic (ol clol
ago baws hey 28 ALSJ.:')T adb o Joil
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dia Gle Tpbdo Jodl lgoas) il vibpaall
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33.

The concept of materiality applies in identifying
whether the recoverable service amount of an asset
needs to be estimated. For example, if previous
assessments show that an asset's recoverable
service amount is significantly greater than its
carrying amount, the entity need not re-estimate the
asset's recoverable service amount if no events
have occurred that would eliminate that difference.
Similarly, previous analysis may show that an
asset's recoverable service amount is not sensitive
to one (or more) of the indications listed in

paragraph 27.

3] Lo ayani aic dywill &anlll oggeo @by
0 021wl ghaall iloaadl elio pasi oy olb
ciloygsi cupghl 15 W Jiall Juw Gle Jodl
a0 02wl ghaall ciloaall slio ol aslw
of dgall ojly 1o yieall aioys go psl Jol
a0 03wl gboall Wloaall 2o padi aued
ol lgilis o Gilanl ciesg 28 (4T al 13] Jodil
26 Gl Jibodll glo . Jialug . @Gpall cld
Jodl 4o 03lagiwl g4aall ciloaall $lo of jgbu
éoyaall cilphaall go (181 gl) 20lg) Tulws gy

27 sjsall 6

.33

34.

If there is an indication that an asset may be
impaired, this may indicate that (a) the remaining
life, (b)

method, or (c) the residual value for the asset needs

useful the depreciation (amortization)
to be reviewed and adjusted in accordance with the
IPSAS applicable to the asset, even if no impairment

loss is recognized for the asset.

ibie 26 Loy o Jol ol Gle o vllis glb 12]
asolo il ail Gl iy 28 13 glo .ailowsd
aayb (gl ol Gty jasl () Jiasio
plall elbsll dusball Jheol laog Joll
ng@OJLuDLUerOJQJuDJDﬂl‘Jk@'wal

Jodl dogsll o

34

Measuring Recoverable Service Amount

03lapiwl ool viloaall glio Gulid

35.

This Standard defines recoverable service amount
as the higher of an asset's fair value, less costs to
sell, and its value in use. Paragraphs 36-50 set out
recoverable service

the basis for measuring

amount.

0alajiwl ghaall ciloaall 2o jueall 13s oy
Lalsi Lgio bgpho Jod dslell dogsll aif Lle
o ol lagl olaaiwll go ding of .ol
Gloaa)l glo gubd gwlwl 50-36 cilgall

.02lawl gboall
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36. It is not always necessary to determine both an | daudll o J9 2uaai lafls sjgdl go gl 36
asset's fair value less costs to sell and its value in | o diaudg sudl dal4i lgio bapbo Joil dslell
use. If either of these amounts exceeds the asset's | jglaiy cusloll (was o @T o 13 Lolaaiwdl il
carrying amount, the asset is not impaired, and itis | diow bugi ol Jodlo Joll dpioall dawll
not necessary to estimate the other amount. I 2lioll pao6y (sygpall o juilg
37. It may be possible to determine fair value less costs | g dalell dasdll 2305 ghaoll 3o gg4y 26 .37
to sell, even if an asset is not traded in an active | Iglaio Joll g4 o) ol Gid 2wl Lallds lgio
market. Paragraph 42 sets out possible alternative | alyay Ll 42 6pa0ll guig Adbu Ggw O
bases for estimating fair value less costs to sell | Laydl4i lgio bgpbo dalell dogall yasil didoo
when an active market for the asset does not exist. | (0 aédl .Joil dhiu Gow 13gs U loaic gull
However, sometimes it will not be possible to | doudll yanT Ghaall pe go jgiuw TJ[J:)T Rl
determine fair value less costs to sell, because | s uu aill sl cadlsi lgio babo dalsell
there is no basis for making a reliable’ estimate of | 40y sl 2lall ' 8gigo pasi clpp uuLuJT
the amount obtainable from the sale of the asset in | (¢ (Spj dloleo (0 J_r_'c)_cLll 24 0 ale LJg_ong N
an arm's  length  transaction  between | ;6 .4icljg d=lbo wolibl gy pll Lol Gulwl
knowledgeable and willing parties. In this case, the | g0 doudll dgall 0230w UT Aoy bl 0aw
entity may use the asset's value in use as its | gdaall Wloaall slo LQJT oo plaaiwdl
recoverable service amount. Jo Il o 03lapiwl
" nformation that is reliable s free from material error and bias, and | 2! 349 @l asaalllis3 jailg (b3l uo b ugs adgisall Cioslan! 1
can be depended on by users to faithfully represent that which it purports | St 229% of g lo of aic psi gl 2ye Lac aols st guoastusall 5 g lodle
o represent or could reasonably be expected to represent. Paragraph | 0 lueal @sljell wholiitll wslal 6o 16 ajaall Jlalilg aie i il Jgaso
BC16 of IPSAS 1 discusses the transitional approach to the explanation Asgigall 409l Bl J320l T elall elbal
of reliability.
38. If there is no reason to believe that an asset's value | doyéll OT sleiel (J| geay v ellis g4y o 15 .38
in use materially exceeds its fair value less costs to | dwoml @ Jady - jobli JolU eladiwdl go
sell, the asset's fair value less costs to sell may be | .2ull cal4i lgio bgpho dslell diars - duww il
used as its recoverable service amount. This will | babo JoIl @slell dousll pladiwl 4o
often be the case for an asset that is held for | (4ol Ciloaall 9lio LQJTUJ.C 2l callar lgio
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disposal. This is because the value in use of an asset
held for disposal will consist mainly of the net
disposal proceeds. However, for many public sector
non-cash-generating assets that are held on an
ongoing basis to provide specialized services or
public goods to the community, the value in use of
the asset is likely to be greater than its fair value

less costs to sell.

Jull ga 133 gg4s Lo Wleq . Jodl go oalapiwl
(0 csunllg slogiuwlll @) bhamall Jo Ul dpuill
hainoll JolU plasiwll go dousll ol g 13
SO go ) Jady ggal slewdl q
araddl eld g0 pedl oolesiwl Cillnnio
28ill 8a)gall pe olall glball Jgol oo il
viloas oyasil - joiuo JAuy - Loy Baing il
9o alo .2oinall Ll dwgac gl gl dnniio
w3l Jodl) plaaiw il go dogall gg4i of aopall

2l Ladl4i Lgio bapbo dlalell dioys o

39.

In some cases, estimates, averages, and
computational short cuts may provide reasonable
approximations of the detailed computations
illustrated in this Standard for determining fair

value less costs to sell or value in use.

Cilbuwgiallg Cilyasil jogi 36 wllall Be o
2l dgdeo vilyjsi 6poivall dulunll Gibllg
2o 6 davgall alneil dylwall cllasll
Lalll4i Lgio bbgpho @lalell dousll 2201 jusoll

ol dl ¢go dasll g gull
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Measuring the Recoverable Service Amount of an

Intangible Asset with an Indefinite Useful Life

e dofll 4o oalajiwl g4l Ciloasll slo Gulis
39220 pé (bl yoe al (sl yugolall

39A. Paragraph 26A requires an intangible asset with an

indefinite useful life to be tested for impairment
annually by comparing its carrying amount with its
recoverable service amount, irrespective of
whether there is any indication that it may be
impaired. However, the most recent detailed
calculation of such an asset's recoverable service
amount made in a preceding period may be used in
the impairment test for that asset in the current

period, provided all of the following criteria are met:

il - (sqiuw JAuiy — ) of 126 sysall Lilhii 139
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shoy @pi6all dious djjléoy o900 pe ol
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Jio o oalajiwl ghoall wiloas]l gl lunay
bl 6 dajlw 616 6 a) plall i Jodl s
ol by el spall o Jodl elial baigll
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a. If the intangible asset does not provide service
potential from continuing use that is largely
independent of those from other assets or
groups of assets and is therefore tested for
impairment as part of the cash-generating unit
to which it belongs, the assets and liabilities

up that

significantly since the most recent recoverable

making unit have not changed
amount calculation;

b. The most recent recoverable service amount
calculation resulted in an amount that exceeded
the asset’'s carrying amount by a substantial
margin; and

c. Based on an analysis of events that have
occurred and circumstances that have changed
since the most recent recoverable service
amount calculation, the likelihood that a current
recoverable service amount determination

would be less than the asset's carrying amount

is remote.
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Fair Value Less Costs to Sell

2ul Laylli Lgio Bgpho @alell dogll

40. The best evidence of an asset’s fair value less costs | bqpho Joill @alell dawsll e Jua J_D_OT ol .40
to sell is a price in a binding sale agreement in an | dojlo gy &6loll 6 jow ga 2ull Lallai lgio
arm’s length transaction, adjusted for incremental | bgphwo ol Loynill uuLuJT(J.lL (Spj dloleo 0 il
costs that would be directly attributable to the | - pulo JAdy — (_gpj Sl agolo Jl calaill aio
disposal of the asset. Jodl alegiwl I
41. If there is no binding sale agreement, but an asset | Jodll ;4lg dojlo 2u @sleil cllia g4 o 13] .41 N

is traded in an active market, fair value less costs to

aalall ol god Abil dgw 0 Jglaio
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sell is the asset's market price less the costs of
disposal. The appropriate market price is usually
the current bid price. When current bid prices are
unavailable, the price of the most recent transaction
may provide a basis from which to estimate fair
value less costs to sell, provided that there has not
been a significant change in  economic
circumstances between the transaction date and

the date as at which the estimate is made.

Jdolll Ggull jpu @ el Laylai lgio bojho
Goull 2w ggyg olitwll Laylai dio bgho
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ool pogi 26 adbll wlbll jlewl pogi W
dbolell doudll pasi dio oiuwy Lwlwl doleo
s gy o) ail dhypd eull Lall4i Lgio baybo
2l gw @oloisdl wogihll o ago psy
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42.

If there is no binding sale agreement or active
market for an asset, fair value less costs to sell is
based on the best information available to reflect
the amount that an entity could obtain, at reporting
date, from the disposal of the asset in an arm'’s
length transaction between knowledgeable, willing
parties, after deducting the costs of disposal. In
determining this amount, an entity could consider
the outcome of recent transactions for similar
assets within the same industry. Fair value less
costs to sell does not reflect a forced sale, unless
management or the governing body is compelled to

sell immediately.

ébuiv @aw ol dojlo gy dblail cllia AT o 13
Lalai Lgio bgiho dolell aall glo Joll
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Lolbl g Ul Lol gulwl Lle (i dloleo
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éclindl gon alilao Jgod dian villoles dayii
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43.

Costs of disposal, other than those that have been

recognized as liabilities, are deducted in
determining fair value less costs to sell. Examples
of such costs are legal costs, stamp duty and similar
transaction taxes, costs of removing the asset, and

direct incremental costs to bring an asset into

il 28 GO el Loy olesiwll Loyl ophi
dale)l dousll a5 aic wloll gl e
Ladlsill oam dliol (o .2l Lallsi Lgio bgjho
Wlloleoll Llivg Gapdl pguw)g dugilsll
&l Ul Laylailly . Jodl allj] Laylsig dlilaoll
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condition for its sale. However, termination benefits
(as defined in IPSAS 39, Employee Benefits,) and
costs associated with reducing or reorganizing a
business following the disposal of an asset, are not

direct incremental costs to dispose of the asset.

Juo 0 visye lanwn) doaall clgil 26lio glo
(owobgall 26lio 39 olall clball duulooll
Jlacl aubsii 8ale] gf (Aueal ahyipall LaylAillg
Bpilo &wols] Lalai cuuy Jodl slerwl 2

Jo Il sleww

Value in Use

olaatwll o anusll

44, This Standard defines the value in use of a non-
cash-generating asset as the present value of the
asset's remaining service potential. Value in use in

this Standard refers to value in use of a non-cash-

e ol pladiwil go dawll ool 19 woye) 44
wiloaall adlall aaell gl Lle asill aJgall
oo dogall” sjluc i Joll dbiioll deégiall
o dasdll Gl jueall 1ae 6 83)lg)l "olaatw ]

generating asset, unless otherwise specified. The | 332y o) Lo .26ill aJgall pe Jodll olaaiwdl 4
present value of the remaining service potential of | d28qiall ciloaal) dlall daysll 5207 els wodls
the asset is determined using any one of the | 632320l leamlg}ogiplmul.g Jo Il awsyiall
approaches identified in paragraphs 45-49, as Luslio g4y Lo 49-45 caljsall 0
appropriate.
Depreciated Replacement Cost Approach dalgival] J1b ] doldi J520
45. Under this approach, the present value of the | culoaall dllall dousll EReY, J52all 13® wingay 45
remaining service potential of an asset is | dalaj U.uLuJI e Joll awsiioll desqioll
determined as the depreciated replacement cost of | (@ Jodl Judo] aal4ai . Jo iU aslgiwall JUo Ul
the asset. The replacement cost of an asset is the | .Joil de6qiall Ciloasll ool Jdbo| delay
cost to replace the asset's gross service potential. | dillb 0 Jodl juideil aaldill oas ﬁU.g.Lmjg
This cost is depreciated to reflect the asset in its | 83le] JU3 o Lol oIl JLo| oy 28 .doaAiuall N

used condition. An asset may be replaced either
through reproduction (replication) of the existing
asset or through replacement of its gross service
potential. The depreciated replacement cost is
measured as the reproduction or replacement cost

of the asset, whichever is lower, less accumulated

Jabo] J15 go ol Sl Jod (pluiiwl) oLl
aelsi Gulsd Joll desgioll ciloaall Jlasl
gl Jodl olij] 8sle| aalal aslgiuall Jils i
lgio bgibo J8l logd Jodl Jilo] adal4s
0am Jio quwlwl le guno aslyiall ¢lilgiwl
Jo il desqinll iloaall qudel cliag .aal4il
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depreciation calculated on the basis of such cost, to
reflect the already consumed or expired service

potential of the asset.
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46.

The replacement cost and reproduction cost of an
asset are determined on an optimized basis. The
rationale is that the entity would not replace or
reproduce the asset with a like asset if the asset to
be replaced or reproduced is an overdesigned or
overcapacity asset. Overdesigned assets contain
features that are unnecessary for the goods or
services the asset provides. Overcapacity assets
are assets that have a greater capacity than is
necessary to meet the demand for goods or
services the asset provides. The determination of
the replacement cost or reproduction cost of an
asset on an optimized basis thus reflects the service

potential required of the asset.

Jodl olii] 85le] dalsig Jodl Jilo] &als 52ai
il duyo go Jodll Jiol 2ngll gulwl Gl
pgti U dgall ol g 132 0 cuuwllg aslbllg
ols 1] Jio Joly Jodl oli] 6olc] gl Jibl
Jol go aslii] 8le] of il ainw sall Joli
g aislb 6 2luo of anni o 2llo
pe Wlogao e lgasani 6 alball Jgoll
Lol .o Il lgoaay il ciloaall gl gluwll gy
a5lb lg)a) Jool (-89 lgislb ;6 2llall Jgo Il
ol alull e cilbll duld sjguo ga lao psl
2205 glo . Jbg Jodl lgoasds Lill wiloasll
Gle ol ol 8sle] @alss ol Jo I Jilb| aalsi
aonill dus go Joll Jiodl eogll gulul
a0 aglhall desgiall viloaall yussy aslbllg

Jodl

46

47.

In certain cases, standby or surplus capacity is held
for safety or other reasons. This arises from the
need to ensure that adequate service capacity is
available in the particular circumstances of the
entity. For example, the fire department needs to
have fire engines on standby to deliver services in
emergencies. Such surplus or standby capacity is

part of the required service potential of the asset.

anilo gf arblinl &8lby bain bl ey 0
ac lam Loug .(Sp'T clgal gT dolull (clgal
Logibll 6 @ols @035 aslb 4og7 glar aslall
oila oy Jlall Juw e dgally anlall
o clobl Cililu L) gedy of ¢solhall
@bl culbll o wloasl aasl ablisl
lzjo ablisyl of anslall aslbll oas Jio awig
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47

Restoration Cost Approach
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48. Restoration cost is the cost of restoring the service
potential of an asset to its pre-impaired level. Under
this approach, the present value of the remaining
service potential of the asset is determined by
subtracting the estimated restoration cost of the

asset from the current cost of replacing the

Sloaall 8aleiwl daldy o Solelwll dalsy 48
agde ciils sall sqiwall I Joil desqiall
Jo20ll 1ae Lingoyg Joll dous baws Jus
ausiioll aesgiall tiloarll adlall douall 2aad
a0 Jodl 6j38all 8aleiwll @al4s apby Joll
&yaiiall dedgiall viloaall Jusy aylall aalail

remaining service potential of the asset before | dalaill 33.3}9 Joll dos bas Jb Joll 4
impairment. The latter cost is usually determined as gT aslgiuoll ol 6sle| dolas l_ng Gle sl
the depreciated reproduction or replacement cost LJ.OT LD_Q_JT Joll aslgiwall JdbJl aalsi
of the asset, whichever is lower. Paragraphs 45 and | Jgo dwolo] wilsliy] 479 45 glijeall goanii
47 include additional guidance on determining the | aoliil 6ale| dal4y gT Jodl Juol dal4i ayaaj
replacement cost or reproduction cost of an asset. .LJ.D_TJl
Service Units Approach doaall cilaog J520
49. Under this approach, the present value of the | ciloaal) dllall dousll 534j J320l [5e wogay W49
remaining service potential of the asset is | Culoaal) dadlall dalsill (puesi Jolll desgioll
determined by reducing the current cost of the | Golgiil ol 4o bas Jw Joil desqiall
remaining service potential of the asset before | dedqiall doaAll Cilang o (PéAall a9l 20
impairment to conform with the reduced number of | JlaJl g& lag .ol daud bos a9 Jodl o
service units expected from the assetin its impaired | ddlall dalaill 3207 6aleiwll dalsy Js20 0 N

state. As in the restoration cost approach, the
current cost of replacing the remaining service
potential of the asset before impairment is usually
determined as the depreciated reproduction or
replacement cost of the asset before impairment,

whichever is lower.

Jis Uil awiiall aesqioll viloaall Jilbyl
8alc] aalsi lgil e - 6ale — Jo Dl daws bas
aslgiuall Jibll daldi o dalgiwall oliill
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Application of Approaches
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50. The choice of the most appropriate approach to
measuring value in use depends on the availability
of data and the nature of the impairment:

a. Impairments identified from significant long-
term changes in the technological, legal, or
government policy environment are generally
measurable using a depreciated replacement
costapproach or a service units approach, when
appropriate;

b. Impairments identified from a significant long-

term change in the extent or manner of use,

oo doud)l Gwlie) sl 5ol jisl aniey .50
0 bagll deubg wlilyl pogi e plaaiw il
Aousll
g0 ade wopill @iy sall dasdll Lo bawgll
of auisill alull 6 JoJl dlgh dago ilsy
uoganll Cilwlud! @iy gl bl &l
J530 plaaiwly gulell 116 - logoc - g4y
vilang Jsa0 gl @slgiuall Jusyl aalss
q ‘(wlio g4y Loaic .éoaall
g0 ale Lol ol sall dausll 6 bgigll L
dayb ol 530 6 oIl digb pgo i

including that identified from the cessation or | aiy (sall baugll ¢y (6 Loy - plaaiwll 4
near cessation of demand, are generally | cluugll Ladqill gT wadqil go ade wopeill
measurable using a depreciated replacement | gwlall Iyle - logac - g4y wulhl
cost or a service units approach, when gT daslgiuoll Jib Jl dal4as Jsao oladiwl
appropriate; and ey gody loaic .doaall Cilang (Joao
c. Impairmentsidentified fromphysicaldamageare q |LuLLo
generally measurable using a restoration cost | go dile copill ol (sall doyd 0 bagll .o
approach or a depreciated replacement cost | (wlbéll Iuls - logac — (g4 «salo o
approach, when appropriate. 520 gT daleiwll dalai Jha0 olaaiwl
el g4y loade adlgiuall JUb Ul dal4s
Recognizing and Measuring an Impairment Loss doydll 0 baugll §)jlusd uldg bl
51. Paragraphs 52-57 set out the requirements for | plws (ubi6q uuli] vllbio 57-52 wiligaell 52145 .51
recognizing and measuring impairment losses for | pui jU=all 122 6 Joll dogsll 0 baigll
an asset. In this Standard, impairment loss refers to | bagia §jlus ] "dasell 6 baugll 6)lus” 6)lc il

impairment loss of a non-cash-generating asset

unless otherwise specified.

520y o) o 28ill algall pe Jodll dogall o
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52. If, and only if, the recoverable service amount of an | 02lajiwl g4oall Ciloadl 2lo gl 5] baog 1] .52
asset is less than its carrying amount, the carrying | (@A L6 Wdyyioall aiogd o JDT Jodl go
amount of the asset shall be reduced to its | g4onll ciloasll glio | Joll dyisall daysll il
recoverable service amount. That reduction is an | (50 baigll §)lus ga gAueaill U3 .dio 0slapiwl
impairment loss. aousll
53. Asnoted in paragraph 26, this Standard requires an | Ju=oll |a® (b .26 6180l (6 o ga lowwo .b3
entity to make a formal estimate of recoverable | g4ooll iloadll 2lial (Souw) P36 clpo] dgall o
service amount only if an indication of a potential | ¢jlwd (e pugo clia gl 15| bao oalopiwl N
impairment loss is present. Paragraphs 27-33 | Wlpwgo 33-27 wilgall aaaig .dlaino baia
identify key indications that an impairment loss may | 26 loyj doysll 0 b 8jlud OT ke dud)
have occurred. Lifan
54. An impairment loss shall be recognized | ;0 Tigo aaysll o0 bawgl 6jlws Gld] cupy 54
immediately in surplus or deficit, unless the asset is | gluay Ilowo Jolll g4 ol bo jasll gT Jdlall
carried at revalued amount in accordance with | Jliall Juw le) 1l jueal T66q aausi sleo
another Standard (for example, in accordance with | ji=o 96 2Jjlgll dylall dawdll 25g0i) [FYY N
the current value model in IPSAS 45 and IPSAS 31). | duwulaall jheog 45 plell clbhsll duulaall
Any impairment loss of a revalued asset shall be | bgi® 6)Lud (sT dalleo w1y (31 plell clball
treated as a revaluation decrease in accordance | (ALQAJ LgJT wle doysi sleall Joill doysll o9
with that other Standard. I ol ela) Tasg oyl éolc] 3o
B54A. An impairment loss on a non-revalued asset is | aleall pé Joll dowll 0 bargll 8jlus culi 154
recognized in surplus or deficit. However, an | glo U5 o acilg josll gT Silell o dousi
impairment loss on a revalued asset is recognized | aowdi sleall Joll doysll 0 bawgll 5l
in revaluation surplus to the extent that the | jglbodi U (sall ja8ll apsill 6sle| Ailo 6 |_LUj
impairment loss does not exceed the amountin the | 6 3g2g0oll 2lioll dousdll (o baigll 6)lus ay il
revaluation surplus for that individual asset in | [86g sl Joll ela) awsill 8ale] il
accordance with IPSAS 31 or class of assets in | (o0 dloll ¢lli 9T31 ol elbsll apwlboll pleal
accordance with IPSAS 45, Such an impairment | .45 olell clbsll duulbball jueal Boq Joodl
loss on a revalued asset reduces the revaluation | aleall (Joill 0as baigll 8jlws Jio (HaAs
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surplus for that individual asset in accordance with
IPSAS 31 or class of assets in accordance with
IPSAS 45.
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55.

When the amount estimated for an impairment loss
is greater than the carrying amount of the asset to
which it relates, an entity shall recognize a liability

if, and only if, that is required by another IPSAS.

0 bagll 8jlwal jasall glall yg4 loaic
@laii 3l Yol gyisall dodll go p4l ansl
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2l plall glhsll
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56.

Where the estimated impairment loss is greater
than the carrying amount of the asset, the carrying
amount of the asset is reduced to zero, with a
corresponding amount recognized in surplus or
deficit. A liability would be recognized only if
another IPSAS so requires. An example is when a
purpose-built military installation is no longer used
and the entity isrequired by law to remove such
installations if not usable. The entity may need to
make a provision for dismantling costs if required
by IPSAS 19, Provisions, Contingent Liabilities and

Contingent Assets.

éoudll o sl 62800l baugll 8jlus (g4 Loaic
Sl ol dyivall angall paai . Jodl ayioal
el of pilall o o $lo ] 20 ol
clhall awlbbo jyeo glb 13 hao oljl )
9o cly (e aiodl 2ol el b Bl el
12 Gl shume G610 @Ak 29 ol loaic
5] (Gojall 1aa dgall i ol ol Ldhig pb
dgall pojly 26g .aolaaiwl booll go 29y ol
Jlueo ¢l8 15l clieill Laglall npAo ggsi

olonsal 19 o)l elball  awlboll
by dlainall Jaodly dlainall ciloliil g
el

.56

57.

After the recognition of an impairment loss, the
depreciation (amortization) charge for the asset
shall be adjusted in future periods to allocate the
asset's revised carrying amount, less its residual
value (if any), on a systematic basis over its

remaining useful life.

=i L1y aogsll o baigll §jluus l::L_u"L a9y
wilfall 6 Jolll (i) elilgiwll ol
agioall aoll (munall elldg  aléluall
o) awsioll dioys lgio bgpho (Jolll @asall
ojac (510 e ahiio gulwl Lle J(ang

audall (ol

.57

Reversing an Impairment Loss
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58. Paragraphs 59-70 set out the requirements for | 8jluwd w6 Guie lilbhio 70-59 wiligoll 1217 .58
reversing an impairment loss recognized for an | Cljio (6 Jol LLLLJI Sil doysll 6 baigll 1l
asset in prior periods. .aé1lw
59. An entity shall assess at each reporting date | dlall aflgdll Ayli J5 6 0gd7 OT agall ciay .59
whether there is any indication that an impairment | 6)Lws (JT ole pbdo Lsi cllie gls 15 Lo oygdly
loss recognized in prior periods for an asset may no | d&jlw il oo u.LuT udl doysll o0 baugll
longer exist or may have decreased. If any such | .ouaAil 26 Loy gT 639290 227 o loy Jol il
indication exists, the entity shall estimate the | (Jlc w116 Jusll [As o puGo @T angy loaicg
recoverable service amount of that asset. o0 02lapiwl Ghaall ciloaall gl jaéi (JT agall
Jodlells
60. In assessing whether there is any indication that an | &jlu (JT ole pido (sT cllis g5 15] Lo oygéi aic .60
impairment loss recognized in prior periods for an | d&jlw Ciljio (6 u.LuT il dousdll (0 baigll
asset may no longer exist or may have decreased, | «uAaAil 25 Loy gT 639290 a%i o loy Jol
an entity shall consider, as a minimum, the | gluall (0 3l OT dgall Gle gy dilo
following indications: oial 295 aulill ilpdgoll
External sources of information Cilogleall dpajlall jaloall
a. Resurgence of the demand or need for services lgoasy il valoaall (Gle wudbll 63gc I
provided by the asset; q :Lad] @slall gl Jodi
b. Significant long-term changes with a favorable 0 Caniw gf Spell Jiv ¢idan ab .u N
effect on the entity have taken place during the ‘dg_j_” dligb dago Wil sl Jadiwoll
period, or will take place in the near future, in | &iy gT dawolhdll aiwll gT duisill aiull (o6
the technological, legal, or government policy dgall lguo Joei LUl drogiall wolwluwll
environment in which the entity operates; g tdgall Lle bJ[ml }JT lglq
Internal sources of information cilogleall @ulslall jaloall
c. Significant long-term changes with a favorable 0 F12d UT 26qD) gT piall JUb cian as o
effect on the entity have taken place during the d?-m dlgb dogo wilpel wudll Jidiwoll
period, or are expected to take place in the near O gT .d.Dill @ oAy (§-3J| sl L:O
future, in the extent to which, or manner in
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which, the asset is used or is expected to be

used. These changes include costs incurred

during the period to improve or enhance an
asset's performance or restructure the
operation to which the asset belongs;

d. A decision to resume construction of the asset
that was previously halted before it was
completed or in a usable condition; and

e. Evidence is available from internal reporting
that indicates that the service performance of
the asset is, or will be, significantly better than

expected.

pa3tuy ol 269l ol lg) pa3Luy 1l syl
ganiig dgall Gle il il lglg (Jo Il gy
siall Jus sausiall caglail vilysill oas
a4ys 6ole] of Jodl cal pjoi gl ¢l
g 1ol lgy] ey il dlasll

G S Jodl cliv] wolifiwl jhs slail -
0 094 of Ju8 of aolai] Jus aili] Lolay)
q tplaaiwlll abls alls

of Gl pady aslall ylatl go Juo jogl 2
Jool gganw gl (Jesl Jodll oAl ol

61.

Indications of a potential decrease in an impairment
loss in paragraph 60 mainly mirror the indications

of a potential impairment loss in paragraph 27.

Bjlus 6 Jainall plaaill e Wipbgall o)
o) JBudy - JlaT 60 sjaall 6 83lg)l basgl
63)lg)l dlainall baigll 8jlus Lo wilphgall -

27 sp0all L6

61

62.

The list in paragraph 60 is not exhaustive. An entity
may identify other indications of a reversal of an
impairment loss that would also require the entity
to re-estimate the asset's recoverable service
amount. For example, either of the following may be
an indication that the impairment loss may have
reversed:

a. Asignificant rise in an asset's market value; or
b. Asignificantlong-termincrease inthe demandor

need for the services provided by the asset.

38 a0 Cuuy 60 8j60ll 6 63)lg)l daflall gl
sjluad (uldsil Lle ol wlpbgo dgall 2aaj
ol dgall go walhii o - Ieyl - lgilis o bais
a0 03wl gboall Wloaall 2o padi auej
Gl oo sl ogsy 26 Jliall Jpw le Jodl
CLudeil 26 Loy bais 8jlus of (e Thigo
ol ol dusgul dossll 6 ago clajl
Gle wdbll o Jolll dygb dago 63lj .
@bl o of Jodl lgoad il wloasll
Lyl
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63.

A commitment to discontinue or restructure an

operation in the near future is an indication of a

0 tuloc dl4yw 6ale] gl jlyaiwl o2y blil ¢l
8jlus qwldeil e 1h§o g vl Judioll

.63
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reversal of an impairment loss of an asset

belonging to the operation, where such a
commitment constitutes a significant long- term
change, with a favorable effect on the entity, in the
extent or manner of wuse of that asset.
Circumstances where such a commitment would be
an indication of reversal of impairment often relate
to cases where the expected discontinuance or
restructuring of the operation would create
opportunities to enhance the utilization of the asset.
An example is an x-ray machine that has been
underutilized by a clinic managed by a public
hospital and, as a result of restructuring, is
expected to be transferred to the main radiology
department of the hospital where it will have
significantly better utilization. In such a case, the
commitment to discontinue or restructure the
clinic’'s operation may be an indication that an
impairment loss recognized for the asset in prior

periods may have to be reversed.

ellag éylasll ] oy Jo b dagsll 6 bargll
Jiab Tago Tpei blijll 1as Jio J4uy loaic
d Jodl iy plaaiwl dayb gl (530 0 Jodl
Gl ogibll @lew o Wle agall Gle ol 4
wuldsil e Tpbgo blijl 1as Jio Lo ¢4y
Jlpaiw il oac lg1o 25q) il dogsll 6 bais
byo ddasll dedqiall dAygll 8slc] ol 26qiall
9o ey Lo aiodl 2ol . Jodb clauiyl jjeil
Jaudy ay peii) olb aipul demll yoni jlgo
(090c euiuwo layay 6ol 6 go Jaio
ou Gl jlgall Jai e6qi dlbus 6ol doyiisg
jlgall paiiiwg Gadiwoll ;6 Guil and
26 .4l 03e Jio o by Jool Jhuy a0
8alell @4y 6alc] gl jlpaiwl oasy bl gg4y
el dosall 6 baw glus ol Gle Tubgo

o8 guie vy Loy aéylw ciljis o Joll

64.

If there is an indication that an impairment loss
recognized for an asset may no longer exist or may
have decreased, this may indicate that (a) the
life, (b) the

(amortization) method, or (c) the residual value may

remaining useful depreciation
need to be reviewed and adjusted in accordance
with the IPSAS applicable to the asset, even if no

impairment loss is reversed for the asset.

w0 bargll s gl e 1bgo wllis ols gl
29 lay) gT 63920 227 o Loy Jol LLLUTQ_Q_LQJl
() ol (pautnll oLl jasll () diasig asaljo
dall (2) ol oleiiwdl) wilgiwil asyb
ololl clball dwwlholl jueal l8og ddiall
b guse pb @ g Gib (ol Gle @ibial

Jolll 40,8l 6 baia Bjluisy
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An impairment loss recognized in prior periods for
an asset shall be reversed if, and only if, there has
been a change in the estimates used to determine
the asset's recoverable service amount since the
last impairment loss was recognized. If this is the
case, the carrying amount of the asset shall, except
as described in paragraph 68, be increased to its
recoverable service amount. That increase is a

reversal of an impairment loss.
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66.

This Standard requires an entity to make a formal
estimate of recoverable service amount only if an
indication of a reversal of an impairment loss is
present. Paragraph 60 identifies key indications that
an impairment loss recognized for an asset in prior

periods may no longer exist or may have decreased.

o) P8 cpl dgall go jueall 1aa wlbi
o5 15 hés oolajiwl ool ciloaall ghal
520ig .baigll 8jlud (ulbsil Lle pibgo s
baugll 8jlus ol e dud) cilphgo 60 8sall
Layy &l wilio 6 Jod cuidl Gl dosll Lo

LoAil 26 Loy gT 639290 22j Al
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67.

A reversal of an impairment loss reflects an
increase in the estimated recoverable service
amount of an asset, either from use or from sale,
since the date when an entity last recognized an
impairment loss for that asset. Paragraph 77
requires an entity to identify the change in
estimates that causes the increase in recoverable
service amount. Examples of changes in estimates
include:
a. A change in the basis for recoverable service
amount (i.e, whether recoverable service
amount is based on fair value less costs to sell

or value in use);

daogsll 6 baigll 6jlus b gude go 108
Gloaall jasall plall (6 83lj ge duwlaoll
ql dolaaiwl 3o Lo] .Jo Il o alayiul ghaall
0 ba 8w agall cuigl 6p0 13T Ao asy
égall go 77 ssall Llbii Jodl clal dagsll
630! 0 L 3l Clpasil 6 il 2
aliol arii .0alajiwl ghaall tiloasll 2lio L6
Cilpasil Lo sl
ghaoll ciloaall gla) gulwdl Lo Tuer
oAoall viloasll elio ¢l5 13 o i) 0alayiuwl
bapbo dalell dall JI iy o03logiwl
gl «(olaaiwdl o dousll gl 21l Laylss Lgio
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b. If recoverable service amount was based on
value in use, a change in estimate of the
components of value in use; or

c. If recoverable service amount was based on fair
value less costs to sell, a change in estimate of

the components of fair value less costs to sell.

0123w 1l o daysll ciligho pasi 6 el .o
oalapiwl ghooll Wloaall 2o wiils 13]
gl volaaiw il 4o dogsll (JI adiuy
dolell dagell wiligho padi o e .o
2lo g5 15 eull Ladlsi lgio bajbo
&ogdll I adiuy 03lagiwl ghoall ciloasll
2l cadlsi Lgio bapbo abalell

68. The increased carrying amount of an asset | guic Gl (5}9_; il 03Ul 2wy dyioall doysll .68
attributable to a reversal of an impairment loss | jglali | e Jo daall 0 b 6jlusd 246
shall not exceed the carrying amount that would | &wln) Byaai aiuw gls Sl djioall aogsll N
have been determined (net of depreciation or | Wilil 0l ol gl Loy (slaiiwll gl elilgiw il 29y
amortization) if no impairment loss had been | .a&ylw Culjid (0 Jo Il aasll 0 bawa §jlus
recognized for the asset in prior periods.
69. Areversal of an impairment loss for an asset shall | doydll (0 baigll 6jlwd 26 yuse G| cigy .69
be recognized immediately in surplus or deficit, | Jodll 341 0 lo jasll gT il o Tigo Jol
unless the asset is carried at revalued amount in | (ole) 13T jueal 166 daysi sleo $lioy Iauuo
accordance with another Standard (for example, | Ju=0 0 Jjlgll dyjlall dadll 23gai \JUol Juw N
the current value model in IPSAS 45 and IPSAS 31). | duwulaall jieog 45 plell clbhsll duulaall
Any reversal of an impairment loss of a revalued | 248 (uwic LsT dalleo Liqug (31 plall clbhall
asset shall be treated as a revaluation increase in | (slc doyéi sleo Joil doysll w0 bae 6jlwAl
accordance with that other Standard. I jueoll ela) og aysill dole] o 6ol ail
69A. A reversal of an impairment loss on a revalued | JoIl dousll 0 bagll jlus 246 yuse cud 169
asset is recognized directly in the revaluation | 863lc| blisl 0 - lbo JAdiy — dousdi sleall
reserve and increases the revaluation surplus for | Joll clal ousill 8alc] Ailo wujg owsill
that individual asset in accordance with IPSAS 31 or gT 31 ploll clball duulanll jueal Bog sl il

class of assets in accordance with IPSAS 45.
However, to the extent that an impairment loss on

the same individual revalued asset or class of

dwboll jheal 8og Jgodl go dfall el
09y Lo jadyg .ells yo el 45 plell clhsll
i)l o baws §jlus il @lull Lo oi 16
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revalued assets was previously recognized in gT aoysi aleall ol ol Guall josll gT
surplus or deficit, a reversal of that impairment loss | - :LDJT - cud) lgowsi aleall Jooll dlo Gueil
is also recognized in surplus or deficit in | josll gT wilell o elli baigll 6)lws 248 yube
accordance with IPSAS 31 or IPSAS 45, Ju=o gT 31 plell clball auulhall jheal Bog
45 plell clbsl) duwlaoll
70. After a reversal of an impairment loss is | .doll 0 baigll 6jlwd 16 yude Wl a9y .70
recognized, the depreciation (amortization) charge | Joill (slaitwll) ¢ligiwll aalss Jiasi Loy
for the asset shall be adjusted in future periods to | dyisall dagdll punAll qhsiuall Wlisll o N
allocate the asset's revised carrying amount, less | gl) dwuiall alows lgio bgibo Jolll dasoll
its residual value (if any), on a systematic basis over | opac (sa0 (e ohiio uuhui wle (Waag
its remaining useful life. ool (ol
Redesignation of Assets Jaodll Leying éale|
71. The redesignation of assets from cash-generating | 24ilJ 62Jqo dg,DT 00 Jondl wauing 8ale] Liay .71
assets to non- cash-generating assets or from non- | 62Jgo pc¢ ngT G0 gT 26ill 6algo pe LJQ.DT ol
cash-generating assets to cash- generating assets | g4y loaic bhéo 28ill 6algo ngT ol 26l
shall only occur when there is clear evidence that | oa® wognill 6alc| OT wie anlg Jua vllis
such a redesignation is appropriate. A | clpal lgil3 20y wainill 65le| ojliws U .duwlio
redesignation, by itself, does not necessarily trigger | bawa 6)lwd 16 juic gT dasll (6 bas jLisl il
an impairment test or a reversal of an impairment | dalJl Jle pdo T.IJJJJ 25 o Iayg .doydll 0
loss. Instead, the indication for an impairment test | &jlwd 246 Guic gT dasll (6 baws uidl clpp y
or a reversal of an impairment loss arises from, as | Clpb§oll .(.__.,J'DT 15 oo dodll 6 bys
a minimum, the listed indications applicable to the | 8alc] a2y Joil Ll @bi il agjaall
asset after redesignation. Loinill
72. There are circumstances in which public sector | ololl clbsll cilgn lguo |67 UTUﬁ_OJLOgjb s .72
entities may decide that it is appropriate to | 2&ill algo pe d_DT couing 6sle] Liwliall o ail
redesignate a non-cash-generating asset as a cash- f:,_uui Jlall Juw e 28ill algo J_DT ail »le il
generating asset. For example, an effluent | dalleol) - () JAuu - Loo ol dalleo (§o)0
treatment plant was constructed primarily to treat | (.0g%0 glhuw| 6309 o clinll wooll
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industrial effluent from a social housing unit, for
which no charge is made. The social housing unit
has been demolished, and the site will be developed
for industrial and retail purposes. It is intended that,
in future, the plant will be used to treat industrial

effluent at commercial rates. In light of this

269 .l phi oguwj clofiul o) g w(clainl
j9biug  elaisll glawll 6309 Cioas
clidall Js go aled] giay Cusy lgedgo
il 8jlai 0 Jo=i b.dl uLu.u:dlg aclio
dolleal Jisimall ;0 Gopoll 022k ol piizig
il 192 cgrs o aylad jlewly elindl coynll

decision, the public sector entity decides to | dalleo Gopo cauini 6ale| ololl clball dgo jyai
redesignate the effluent treatment plant as a cash- .261) algo LJ.D| ail wle vl
generating asset.

Disclosure ol Ll

72A. An entity shall disclose the criteria developed by the

Gl bylgadl ge anef of agall Lle vy 172

entity to distinguish non-cash-generating assets | gc 24l 6algall ¢ Jondl jucil lginntg il
from cash-generating assets. .26ill 6alqall Joo il
73. An entity shall disclose the following for each class | go &6 J4) S loc apal UT agall e vy 73
of assets: :Jopdil wilis
a. The amount of impairment losses recognized in | (9 LLLUT Sl dogsll (6 baugll plus 2lo 1
surplus or deficit during the period, and the line | Jélwall aillg 6l JUs jaell gT salell
item(s) of the statement of financial performance | (;Jloll cadl aafls 0 (daiwoll >gill)
in which those impairment losses are included:; g a6 i baigll s Cliad sall
and o bagll plud) duusell bqull glo . K

b. The amount of reversals of impairment losses
recognized in surplus or deficit during the
period, and the line item(s) of the statement of

which  those

financial performance in

impairment losses are reversed;

JUs jasll of aflall o cuidl Gill dogall
&0 (@lsiwoll agidl) Jaiwall aidlg oyall
plus a5 guae sall Gl dlal aails
g w6 clli baugll

sleall Jgoill dagall 6 bawgll s glo .2
QA6 o6 - piblio Jady - il 1l Lpopas
q :opiall JUs ousill 6ale)
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c. The amount of impairment losses on revalued | 9 bgigll plwdl quussell Hgqull glo >
assets recognized directly in revaluation | - il il lgapsdi sleall Jopdll dagsll
surplus during the period; and J1b apaill éale] Bilo o - pulo Jhuy
d. The amount of reversals of impairment losses oyioll
on revalued assets recognized directly in
revaluation surplus during the period.
73A. [Deleted]. [1630] 173 il
74. A class of assets is a grouping of assets of similar | ¢ @ilaio Jgoll ;o dcgoao o2 Jonll &io .74 K
nature and use in an entity's operations. Agall wliloe (L6 lgolaaiwlg lgisub Cus
75. The information required in paragraph 73 may be | 20 73 6380l ;6 dyglball ilogleall Pye a0y .79
presented with other information disclosed for the | . Janll dfal lgic gn_éu Sl oIl wilogleall
class of assets. For example, this information may | ilogleall 03® guani 3oy (Jladl Juw e
be included in a reconciliation of the carrying | Clllg wljléol) dyioall dagell déilbo (0 1l
amount of property, plant, and equipment, at the | .6}ioll dlgiq &l 0 «ilogleall 02a Cilawallg
beginning and end of the period, as required by | clhéll duwball 2o 6 wiglho ga Lo 8oq
IPSAS 45. 45 plell
76. An entity that reports segment information in | Clogleoll ge pyéilly 0gdi Ul dgall e viny .76
accordance with IPSAS 18, Segment Reporting,shall | .18 plell clhsll duwlaall Jueal leoq drclhall
disclose the following for each segment reported by | ol glhd J4J b loc anay ,JT dwclhgll yléill
the entity: dgall Jub o dic pyaill
a. The amount of impairment losses recognized in | (9 LLLUT Sl dogsll (6 baugll plus 2lo 1 1l
surplus or deficit during the period; and q 630l JU3 jasll gT Adlall
b. The amount of reversals of impairment losses | ;0 bagigll plwal duuisll aqusll 2lo .o
recognized in surplus or deficit during the | JU5 jasll gT il 6 | il doysll
period. Hpall
77. An entity shall disclose the following for each | §jlwd Jal b loc onéf UT agoll Gle vy 77
material impairment loss recognized or reversed | guAc gT u.LuT i cLumT il dadll (6 baie N)|
during the period: Bpall JUS leoyud
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. The events and circumstances that led to the

recognition or reversal of the impairment loss;

of Wil Gl wal LUl woghllg Cilasdl
g ‘baigll 8jlud b GuAc

gdooll wloasll 2lo gl 13 oladlwlll
Ll 1wl o daysll g 0alapiwl

. The amount of the impairment loss recognized | gugi=oll gT il il bagll 6jlws 2lo .
or reversed; g {®2ud

. The nature of the asset; q:Joilasub o

. The segment to which the asset belongs, if the | dgaJl cuil4 13] Jo i)l ay] ol (sl glhall 5
entity reports segment information in | laog duclhall wilogleoll e pysilly ogai
accordance with IPSAS 18; g 18 ploJl clbéll duwlaall jheal

. Whether the recoverable service amount of the | 0 03lapwl g4anll iloaall 2lo gl 15[ lo &
asset is its fair value less costs to sell or its | Lagl4i lgio bgpho alalell diags g Joll
value in use; g ‘olaaiwdl o alowd gT sl
If the recoverable service amount is fair value | dalell @oudll 23311l eaatwall Gulwil g
less costs to sell, the basis used to determine | uilé Lo :Jio) sull wadlsi lgio Tbgibo
fair value less costs to sell (such as whether fair | (Gqw Jl ggapl Woas dbolell doysll
value was determined by reference to an active | g4oo)l wloadll glo s 13| (abud
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78. Anentity shall disclose the following information for
the aggregate of impairment losses and aggregate
reversals of impairment losses recognized during
the period for which no information is disclosed in
accordance with paragraph 77:

a. The main classes of assets affected by

impairment losses (and the main classes of
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assets affected by reversals of impairment
losses); and

b. The main events and circumstances that led to
the recognition of these impairment losses and
reversals of impairment losses.

O] Gl wal Gl gyl cogihllg Gilasdl .
03® duwisell bquéllg oaa bawgll pluwd
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79. Anentity is encouraged to disclose key assumptions
used to determine the recoverable service amount

of assets during the period.
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Transitional Provisions
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80. [Deleted].

Jrean] .80

80A. The amendment to paragraph 27 shall be applied

prospectively from the date of its application.
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81. [Deleted].

Jroan] .81

81A. Paragraphs 2, 54, 69 and 73 were amended,
paragraphs 7 and 11 were deleted, and paragraphs
54A and 69A were added by /mpairment of
Revalued Assets (Amendments to IPSASs 21 and
26) in July 2016. Those amendments shall be
applied prospectively from the date of their

application.
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82. An entity shall apply this Standard for annual
financial statements covering periods beginning on
or after January 1, 2006. Earlier application is
encouraged. If an entity applies this Standard for a
period beginning before January 1, 2006, it shall

ailgall e jlsoll 13 @ibi of dgall Gle Loy 82
31 o 1o Gljis hei Ul dygiwll dyloll
Gle 2audyg Ayl els asy of 2022 powwys
ol Jeall 1as dgall cisib 13] 4401 @uhill
ac anai gl Ly 2022 posws 31 Jub Tau5 8)io

2022 pows 31 gg4y jueall glpw Ayl Jac
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disclose that fact. Aas6all elli
82A. IPSAS 31 amended paragraphs 2 and 7, and | glbhéll duwlooll jueo o 6p8all 03 Cuoio] 182 lglsal cudash buip Lgidl 68all 0am 1630
inserted paragraphs 26A, 26B, and 39A. An entity 21 plell olll clball dadgall auwboll wleo (ulao

shall apply those amendments for annual financial
statements covering periods beginning on or after
April 1, 2011, If an entity applies IPSAS 31 for a
period beginning before April 1, 2011, the
amendments shall also be applied for that earlier

period.

aulgy wjan sl whlao] gf wleo Ligoy
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82B. Paragraph 27 was amended by /mprovements to
IPSASs 20717 issued in October 2011. An entity shall
apply that amendment for annual financial
statements covering periods beginning on or after
January 1, 2013. Earlier application is encouraged.
If an entity applies the amendment for a period
beginning before January 1, 2013, it shall disclose
that fact.
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82C. Paragraphs 80, 81 and 83 were amended by IPSAS
33, First-time Adoption of Accrual Basis
International Public Sector Accounting Standards
(IP5ASs) issued in January 2015. An entity shall
apply those amendments for annual financial

statements covering periods beginning on or after
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January 1, 2017. Earlier application is permitted. If
an entity applies IPSAS 33 for a period beginning
before January 1, 2017, the amendments shall also

be applied for that earlier period.
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82D. IPSAS 35, Consolidated Financial Statements, and

IPSAS 37, Joint Arrangements issued in January
2015, amended paragraph 13. An entity shall apply
those amendments when it applies IPSAS 35 and
IPSAS 37.
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82E.

Paragraphs 3, 4 and 15 were deleted and
paragraphs 6, 20 and 21 were amended by 7he
Applicability of IPSASs, issued in April 2016. An
entity shall apply those amendments for annual
financial statements covering periods beginning on
or after January 1, 2018. Earlier application is
encouraged. If an entity applies the amendments for
a period beginning before January 1, 2018, it shall
disclose that fact.
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82F.

Impairment of Revalued Assets (Amendments to
IPSASs 21 and 26) amended paragraphs 2, 54, 69
and 73, deleted paragraphs 7 and 11, and added
paragraphs 54A, 69A and 81A. An entity shall apply
those amendments for annual financial statements
covering periods beginning on or after January 1,

2018. Earlier application is encouraged. If an entity

clbéll duwlboll jueo o 688l 03 Cuo3s] .q82
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applies those amendments for a period beginning

before January 1, 2018, it shall disclose that fact.

82G. Paragraph 43 was amended by IPSAS 39, Employee
Benefits, issued in July 2016. An entity shall apply
that amendment for annual financial statements
covering periods beginning on or after January 1,
2018. Earlier application is encouraged. If an entity
applies the amendment for a period beginning
before January 1, 2018 it shall disclose that fact and
apply IPSAS 39 at the same time.
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82H. Paragraph 14 was amended and paragraph 20A
added by IPSAS 40, Public Sector Combinations,
issued in January 2017. An entity shall apply these
amendments for annual financial statements
covering periods beginning on or after January 1,
2019. Earlier application is encouraged. If an entity
applies the amendments for a period beginning
before January 1, 2019 it shall disclose that fact and
apply IPSAS 40 at the same time.
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82l. Paragraphs 2, 9 and 13 were amended by IPSAS 41,
issued in August 2018. An entity shall apply these
amendments for annual financial statements
covering periods beginning on or after January 1,
2023. Earlier application is encouraged. If an entity
applies the amendments for a period beginning
before January 1, 2023 it shall disclose that fact and
apply IPSAS 41 at the same time.
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82J. Paragraphs 54A and 69A were amended by
Improvements to IPSAS, 2019, issued in January
2020. An entity shall apply these amendments for
annual financial statements covering periods
beginning on or after January 1, 2021. Earlier

application is permitted.
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82K. Paragraphs 2, 8 and 27 were amended by IPSAS 44
issued in May 2022. An entity shall apply these
amendments for annual financial statements
covering periods beginning on or after January 1,
2025. Earlier application is permitted. If an entity
applies the amendments for a period beginning
before January 1, 2025, it shall disclose that fact
and apply IPSAS 44 at the same time.
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82L. Paragraphs 12, 54, 54A, 69, 69A, and 75 were
amended by IPSAS 45, issued in May 2023. An entity
shall apply these amendments for annual financial
statements covering periods beginning on or after
January 1, 2025. Earlier application is encouraged.
If an entity applies these amendments for a period
beginning before January 1, 2025, it shall disclose
that fact and apply IPSAS 45 at the same time.
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82M. Paragraphs 2, 10 and 29 were amended and
paragraph 10A was added by [IPSAS 46,
Measurement, issued in May 2023. An entity shall
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apply these amendments for annual financial
statements covering periods beginning on or after
January 1, 2025. Earlier application is encouraged.
If an entity applies the amendment for a period
beginning before January 1, 2025, it shall disclose
that fact and apply IPSAS 46 at the same time.
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83.

When an entity adopts the accrual basis IPSASs of
accounting as defined in IPSAS 33, First-time
Adoption of Accrual Basis International Public
Sector Accounting Standards (IPSASs) for financial
reporting purposes subsequent to this effective
date, this Standard applies to the entity's annual
financial statements covering periods beginning on
or after the date of adoption of IPSASs.
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This guidance accompanies, but is not part of, IPSAS 27.
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Indications of Impairment (paragraph 27)

(27 6y86) dassll -6 bagll le Cilpdigo

External Sources of Information
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a. Cessation, or Near Cessation, of the Demand or Need for Services Provided by the

Asset.

Lgy] @lall gf Jol lgoady LUl wiloadll e bl 6 elybgll Lasgill of casgill

1. The asset still maintains the same service potential, but demand for that service has
ceased or nearly ceased. Examples of assets impaired in this manner include:

a. A school closed because of a lack of demand for school services, arising from a
population shift to other areas. It is not anticipated that this demographic trend
affecting the demand for the school services will reverse in the foreseeable future;

b. A school designed for 1,500 students currently has an enrollment of 150 students
- the school cannot be closed because the nearest alternative school is 100
kilometers away. The entity does not envisage the enrollment increasing. At the
time of establishment, enrollment was 1,400 students — the entity would have
acquired a much smaller facility had future enrollment been envisaged to be 150
students. The entity determines that demand has nearly ceased, and the
recoverable service amount of the school should be compared with its carrying
amount;

c. Arailway line closed due to lack of patronage (for example, the populationin a rural
area has substantially moved to the city due to successive years of drought, and
those that have stayed behind use the cheaper bus service); and

d. Astadium whose principal occupant does not renew its occupancy agreement, with

the result that the facility is expected to close.
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b. Significant Long-Term Changes with an Adverse Effect on the Entity in the

Technological, Legal, or Government Policy Environment in Which the Entity Operates.
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Technological Environment
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2. The service utility of an asset may be reduced if technology has advanced to produce
alternatives that provide better or more efficient service. Examples of assets impaired
in this manner are:

a. Medical diagnostic equipment that is rarely or never used because a newer
machine embodying more advanced technology provides more accurate results
(would also meet indication (a) above);

b. Software that is no longer being supported by the external supplier because of
technological advances, and the entity does not have the personnel to maintain the
software; and

c. Computer hardware that has become obsolete as the result of technological

development.
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Legal or Government Policy Environment
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3. An asset's service potential may be reduced as a result of a change in a law or
regulation. Examples of impairments identified by this indication include :
a. Anautomobile that does not meet new emission standards or an airplane that does
not meet new noise standards;
b. A school that can no longer be used for instruction purposes due to new safety
regulations regarding its building materials or emergency exits; and
c. A drinking water plant that cannot be used because it does not meet new

environmental standards.
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Internal Sources of Information
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c. Evidence is Available of Physical Damage of an Asset.

Lo Jod aalall jyp Il e &l joqi o

4. Physical damage would likely result in the asset being unable to provide the level of
service that it once was able to provide. Examples of assets impaired in this way
include:

a. A building damaged by fire or flood or other factors;

b. A building that is closed due to identification of structural deficiencies;
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c. Sections of an elevated roadway that have sagged, indicating that these sections of
roadway will need to be replaced in 15 years rather than the original design life of
30 years;

d. A dam whose spillway has been reduced as a result of a structural assessment;

e. A water treatment plant whose capacity has been reduced by an intake blockage,
and the removal of the blockage is not economical;

f. Abridge that is weight-restricted due to identification of structural deficiencies;

g. A navy destroyer damaged in a collision; and
Equipment thatis damaged and can no longer be repaired, or for which repairs are

not economically feasible.
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. Significant Long-Term Changes, with an Adverse Effect on the
Entity, in the Extent to Which an Asset is Used, or is Expected to be
Used.
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The asset still maintains the same service potential, but long-term changes have an
adverse effect on the extent to which the asset is used. Examples of circumstances in
which assets may be impaired in this manner include:

a. (a) If an asset is not being used to the same degree as it was when originally put
into service, or the expected useful life of the asset is shorter than originally
estimated, the asset may be impaired. An example of an asset that might be
identified as potentially being impaired by this indication is a mainframe computer
thatis underutilized, because many applications have been converted or developed
to operate on servers or PC platforms. A significant long-term decline in the
demand for an asset’s services may translate itself into a significant long-term
change in the extent to which the asset is used; and

. Ifthe assetis not being used in the same way as it was when originally put into service,

the asset may be impaired. An example of an impaired asset that might be identified

by this indication is a school building that is being used for storage rather than for

educational purposes.

Jl eals Jodil dhgb cilpsill g4lg desgiall ciloasdl quai (e Bl Jodl Jly b .5
aous Lgso bugi of ghoy Lill Logpbll Lle dlio Il oy . Jo Dl plasiwl 20 Gle il
b Lo asypbll oagy Joo
ol ol laull aio lguo a3y gl LI Lgild do)ally loadiwe Joll aey ol 151
of ¢hay ailo o opasi @i sall pasll go ynsl Jolll gsgiall olill pasll
dings Cibus ail Gle 03205 @iy ol gany ol Gle dlio Il gog . Jolll aays higi
a9l g 59330 J8u pa8Tuy paall jud I b jlgs g8 pbgall 13e e 2l
I cuwlall 8igal 46 03195 Lle Jasll lapghi gf lghgai ai 28 wlauhill ¢o
0 Jadll hgb ago (lesil Jgai 289 aduediill I cuwbl dabil of sjspall
g 1ol plasiwl 35 6 Jo Il Jigb ago pei Gl Jodl viloas e wulbll
ohoy dylaull 200 Lgus o230y ol8 Ul lguwes aaybll boaiwe Jodl as pl13] .
chis il Gle oayani @iy of gany Jol Gle aliodl gog . Jodl & hugi of
el gulg st ea3wy Gwao G ga pbgall e Gl Zly dlos

. A decision to Halt the Construction of the Asset Before it is Complete or in a Usable

Condition.

lasiwill s Ab o ggs of Jib of dlos] Jib Jodi cli] ol )b .o
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Implementation Guidance il ol

6. An asset that will not be completed cannot provide the service intended. Examples of | (lc dlioll aniiq .dio 63lpall doaall 026y QT oday U dlad] oiy @) sall Jodl gl .6

assets impaired in this manner include those where: 'Sl Lo aaybll oagy lgiaus hugi il Jon 1l
a. Construction was stopped due to identification of an archaeological discovery or | 0 cgil (sqlo 2g0q Jio dtiy clogl L gl U7 Lolimdl i cbii Ul coley| I
environmental condition, such as a nesting ground for a threatened or endangered gT 4ball dnyeoll gT 622goll wlilguall

species; or Juic Ul o=y LDJT :13@; Golell 4alois dl abll 6 bae cuuy cbigl wolay] .

b. Construction was stopped due to a decline in the economy. The circumstances that | gl (JI ol (§T el Ul Joli Jb &0 Lol bl wolay] I ol Ul Logihll
led to the halting of construction will also be considered. If construction is deferred, | piw) Ug jlailll 246 Joaes gqpuall dalleo ghaall go Jliy U ailo 0200 Lbiuo
that is, postponed to a specific future date, the project could still be treated as .Lo6qgio CU'T

work-in-progress, and is not considered as halted.

f. Evidence is Available from Internal Reporting that Indicates that the Service | loo Tngg.u:xuu gT JEquu J.L_‘JT lo Joil doaall claf OT Il s alsls pyléi oo aof 10gi.q
Performance of an Asset is, or will be, Significantly Worse than Expected. 000 Jaly .28qio0 ga

7. Internal reports may indicate that an asset is not performing as expected, or its | 22l ocf.]lJT QT gT 26910 g& lopwo dlac (53§ U Lo J.DT QT Gl adsladl gyl g 26 .7
performance is deteriorating over time. For example, an internal health department | (Gl Layo ddslall dooll 6)la] o 220 pjéT o 26 Jlodl Juw Gle .cu6gll jgpo 20
report on operations of a rural clinic may indicate that an x-ray machine used by the | diot cibus 26 63Ul ol (sl ddwull aswll jlgo UT ol dugpo 6olie vlidosy
clinic is impaired because the cost of maintaining the machine has significantly | dijlgall ;6 6j28all Ladlall ago J4uw wijglad 26 jlgall Ao Laylas ol elag
exceeded that originally budgeted. Aol
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Illustrative examples

These examples accompany, but are not part of, IPSAS 21. .aio lEfo J4uv 1 lgitlg .27 olell clhsl) duulaall jhiso dliod] o2 (Goly
Measurement of Impairment Loss doydll (6 baugll filws Gulis

Note: In the following examples, it is assumed that the fair value less costs to sell of the | Joil sull Laylas lgio Bapbo dalell doudll jq4i UT aylil alio DI 0 PGy :dbo o
asset tested for impairment is less than its value in use or is not determinable, unless | p¢ (jg4ad UT gT olaAaiwll o dioys o ‘_J.OT dagell 6 baigll ;pay lags ojluisl ai (sall
otherwise indicated. Therefore, the asset's recoverable service amount is equal to its value | 02lapiwl Aol tiloaall 2lo (sqluwy wlal .els o lld] 8jlw il i ol Lo «ayanil) dls

in use. In these examples, the straight-line method of depreciation is used. o 6 culll bawsll @syb aliodll 0as 0 0221 pladiwll o diays Jodl

gt ]
Depreciated Replacement Cost Approach dalgiall J1b Wl dol4i J5a0
Significant Long-term Change with Adverse Effect on the Entity in the Technological | o2all b uJTu_uJbJLgD = ayisill il o dagall Gle (iw pl 93 oIl Jigb ago pei
Environment—Underutilized Mainframe Computer dijad (o J.ocb pJ.:)J_JJJj

1. In 1999, the City of Kermann purchased a new mainframe computer at a cost of CUT0 | l@)lado dolal (oypaio) s 2530 (JJTLLUJID jlgo (gw) digao cupiil 1999 ole o .1
million®. Kermann estimated that the useful life of the computer would be seven years, | (JII bl jlga) (olill jasll (_'JT () diyao wja6g Sag2w JU) 3oudlo10
and that on average 80 percent of central processing unit (CPU) capacity would be used | 630g @8lb (0 %80 i o paaiwiw dolisoll wuljla Ll UTg Clgiw 21w ggiuw
by the various departments. A buffer of excess CPU time of 20 percent was expected | 6399 (0] 0 Jplo olaaiwd dob elis ciild lad .28qi glb ajsmll aalleall
and needed to accommodate scheduling jobs to meet peak period deadlines. Within a | vu6q duilgill auclgodl duli woagy olgoll dganl %20 duwiy ikl &jball dalleall
few months after acquisition, CPU usage reached 80 percent, but declined to 20 percent | (J] dyj5pall dallenll 630g oladiwl Jog sl wljio o dds J.Q.UJT a24q .6q)all
in 2003 because many applications of the departments were converted to run on | caloubi (o )l Jigai o aill 2003 olc 0 %20 I Joy gpeail aidlg %80
desktop computers or servers. A computer is available on the market at a price of (_,JT b jlgo jogiig Loolgall gT dpisall JII bl {jj.g_j)T e Josl) aljlb Ul
CU500,000 that can provide the remaining service potential of the mainframe computer | duéiioll dedgiall ciloaall 028y QT disayg sag2w JU) 500,000 jouy Goull 6
using the remaining applications. ayéuioll wlepyhill loadiuwo pall Il jlga)

3 In these examples monetary amounts are denominated in “currency units” (CU).

"sag2uw Jup” @281l 2ol ge dioll oam (0 jisy }

Evaluation of Impairment aasll (o6 baigll 0iqéi
2. The indication of impairment is the significant long-term change in the technological | dic oy auisil aull 6 Jodl Jigb ago psi ga dasdll 0 bagll Gle pugall o] .2
environment resulting in conversion of applications from the mainframe to other | (JII ciwlbll aabil Sl (aupairo) spuall I cuwlall 6j.gQ_T go wleuhil Jigas
platforms, and therefore decreased usage of the mainframe computer. (Alternatively it | Jaug) .6l (J I Cuwlall éj_g;)T olaaiwl (has JI 538 af gog (sl dlyo il
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can be argued that a significant decline in the extent of use of the mainframe indicates

impairment.) Impairment loss is determined using the depreciated replacement cost

approach as follows:

gl dyjell dalaall o6 olall glbdl) duwlboll pleog oualao Juo
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ol jlga pladlul (530 6 ago (ladll tigas gl lel Joall gy el o
plaaiwl dousll o baigll flus 2305 @ilg .(diaws bows e Jay sl I
Wl gadll e dalgiwall oyl dalsi Jaa0

a. Acquisition cost, 1999 10,000,000
Accumulated depreciation, 2003 (ax 4 = 7) 5,714,286 10,000,000 1999 cLisdl aals; |
b. Carrying amount, 2003 4,285,714 5,714,286 (7 + 4 x 1) 2003 ,a5ljiall ¢llgiwlll
c. Replacement cost 500,000 4,285,714 2003 .aypisall dogsll o
Accumulated depreciation(c x 4 = 7) 285,714 500,000 JUoyl aal4i .o
d. Recoverable Service Amount 214,286 285,714 (7 + 4 x o) @Sljiall ¢lgiwlll
Impairment loss (b - d) 4,071,428 214,286 oalapiul hooll iloaall 2lio .5
4071428 (- w) dogdll 6 baugll 8jlus
Near Cessation in Demand for the Services Provided by a Non-cash-Generating Asset— | ooy (Gubi— 26l 2Jgo uc Q[D/clg.o_ld__/ W loadd] e bl 6 luogll 6691
Underutilized Mainframe Software Application 29220 (JAdy doadiwo aybiLo

3. In1999, the City of Kermann purchased a software license for an application for its new | JII ciwlall jlgs wleubi (300 Wlhinoy gowdgi () dyao il 1999 ole o .3
mainframe computer for CU350,000. Kermann estimated that the useful life of the | (2Ll jooll UT () )28 sog2w Juy 350,000 Jiléo Lgyad yanll (eupairo) puall
software would be seven years, and that it would receive economic benefits and service | (iloadgq @alnisl golo e Jooiw LgJIg Clgiw 2w goiw Wloopll oag)
potential from the software on a straight-line basis over the life of the software. By | olc Jalaug .ilaopll jac (sa0 (e culdl buwsll dasyby cilnopll (o dedqio
2003, usage of the application had declined to 15 percent of its originally anticipated | dal4i 2liq .Wiauo 26qiall widbll o %15 (J| Joud Gubill plasiwl ghaail 2003
demand. A license for a software application to replace the remaining service potential | ool Gubhi dawéiiall dedqioll culoaall Jao Jad 62530 iliaop Gubi (pudy

5392w Jby 70,000 lgiaws cubua I

aoutll 0 basgll ovgas

4. The indication of impairment is technological change, brought about by the loss of | Ll jlgo dslb 6jlus ge ailll Gisdl poill g dagdll o baigll e pugall ¢l .4

of the impaired software application costs CU70,000.

Evaluation of Impairment

mainframe computer capacity. JiTk) DJT
a. Acquisition cost, 1999 350,000
Accumulated depreciation, 2003 (a x 4 + 7) 200,000 350,000 1999 .cliis I aalsi [
b. Carrying amount, 2003 150,000 200,000 (7 + 4 x 1) 2003 ,@3lyiall )1lgiw I
c. Replacement cost 70,000 150,000 2003 .ayisall doydll .o
Accumulated depreciation(c x 4 + 7) 40,000 70,000 Jib Ul dolai .o
(7 + 4 x 3) @Alyioll elilgiw I

d. Recoverable Service Amount 30,000 40,000
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Impairment loss (b - d) 120,000

30,000 03wl ghaoll Wloaall 2o .o
120,000 (0 - 1) daydll 6 baigll 6jlws

Significant Long-term Change with Adverse Effect on the Entity in the Manner of Use—

School Used as Warehouse

lpolaiiwl al) duyo — ol23ku ) dayb o6 dgall e (il 4193 Jo bl Jiab g0 37
£39Lwas

Evaluation of Impairment

dogéll 6 baigll 0ygad

5. Impairment is indicated, because the purpose for which the building is used has
changed significantly from a place for instructing students to a storage facility, and this
is not anticipated to change for the foreseeable future. An impairment loss using

depreciated replacement cost approach would be determined as follows:

a. Historical cost, 1997 10,000,000
Accumulated depreciation, 2003 (a x 6 + 50) 1,200,000

b. Carrying amount, 2003 8,800,000

c. Replacement cost of a storage facility of similar capacity 4,200,000
Accumulated depreciation(c x 6 = 50) 504,000

d. Recoverable Service Amount 3,696,000
Impairment loss (b - d) W

Jauiy pei 28 iall plaaiul go g2l of e dngall 6 baigll tigan e pbgall .5

o Jull 2w pei ol 2691y Ug «wjdi Gopo S wlbll aleil ylho go bgalo

Jib i dalss Jsao plariuwl dossll 0 baigll flus 35305 g el Jiaiuall
Ul gaill Lo ddlgiwoll

1997 clisll aalsi

10,000,000
1,200,000 (50 + 6 x 1) 2003 ,@3lyiall ¢)ilgiwll
8,800,000 2003 .ayyioall dogsll .o
4,200,000 alilow aslby cujai Gopod JUodl aalsi .o

504,000 (50 + 6 x o) Aljiall elilgiwlll
3,696,000 02lopiwl ghooll wiloaall 2o .o
5,104,000 (5 - ) dogsll (6 baigll 8jlus

Significant Long-term Change with Adverse Effect on the Entity in the Extent of Use—

School Partially Closed Due to Decline in Enroliment

dwyaal o (GUe/ = ola3iw ] 25 6 dgall (o lw /.i"/c 93 Jodll Jigh ago psi
B Jpaud (0 pOA] iy

6. In 1983, the Lutton School District constructed a school at the cost of CU2.5 million. The
entity estimated the school would be used for 40 years. In 2003, the enrollment declined
from 1000 to 200 students as the result of population shift caused by the bankruptcy
of a major employer in the area. The management decided to close the top two floors
of the three-story school building. Lutton School District has no expectation that
enrollments will increase in the future such that the upper stories would be reopened.

The current replacement cost of the one-story school is estimated at CU1.3 million.

JU wailo 2.5 &alai) dwjao cliily (o) dyaay drayleill 8)lo11 ciols 1983 ole 6 .6

a4l 2003 ole 6 aw guoil 82.0) paAkwiw dwparoll of dgall vyasg (sIgow

sl 20l quils] ge @il glauwl épam 4l (il 200 ] 1,000 o widlbll Jiouwd

dwjaall Lo go guglell gulhll G1el 8oLl wypsg dabioll (o Jasll Lol

9 Januill 6 lelai)l (o) dany drogleill 6)la Ul 28915 Ug @ilgb cilli o 4ol

éujaa) allall Jub il aalas jaéig .2y go Well @lghll aio sley Ciyny Jidiwoll
s3g92w Jby ggio 1.3 doydy olg Gilby

Evaluation of Impairment

doydll (0 baigll 0igdy

7. Impairmentisindicated because the extent of use of the school has changed from three

floors to one floor as the result of a reduction in the number of students from 1000 to

i 40 pi 28 dwjaoll pladiwl 1o ol g doudll 0 bagl Kigao Gle pugall 7
b 200 I wdlb 1,000 o bl oae (o6 (pleadl dayii aolg @ilb I @ilgb
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200 students. The reduction in the extent of use is significant, and the enrollment is | (sqiuwall [ags Juiowdl S8y ol 26qig logo |mTp|Jihuﬂ| 20 0 Pleaill ping
expected to remain at the reduced level for the foreseeable future. Impairment loss | J320 olaaiwl dagell (6 baigll Plwsd 3337 aiig sl Jidlwall 6 Pl

using a depreciated replacement cost approach would be determined as follows: :QJU'.H gl e dalgiuwall JUb Ul dalss
a. Acquisition cost, 1983 2,500,000 2,500,000 1983 .cliisdl aalsi |
Accumulated depreciation, 2003 (a x 20 + 40) 1,250,000 1,250,000 (40 + 20 x 1) 2003 (5liall ¢l giwdll
b. Carrying amount, 2003 1,250,000 1,250,000 2003 .ayioall daudll .
c. Replacement cost 1,300,000 1,300,000 Jibyl aal4i o
Accumulated depreciation(c x 20 + 40) 650,000 650,000 (40 + 20 x o) pAljiall ¢llgiw
d. Recoverable Service Amount 650,000 650,000 023wl gaaoll viloasll $lwo .o
Impairment loss (b - d) W T,DDD (5 - ) dadll (6 baigll 6)jlws
Restoration Cost Approach daleiwll aalai Jsa0
Physical Damage—School Bus Damaged in Road pw 120 (0 duwyao dlob ahaj - dialo jéuj/t

8. In 1998, North District Primary School acquired a bus at the cost of CU200,000 to help | (sag2w JUj 200,000 dalds dolb clpiy dadlandl dwjao ciold 1998 ole ) .8
students from a nearby village to commute free of charge. The school estimated a | (LUl pooll dwjaoll Cuja8q Llbwo Jsiil e 8jglbwll ayall wdlb éaclual
useful life of 10 years for the bus. In 2003, the bus sustained damage in a road accident, | 40,000 cbi) Cups paw ol (6 dolall cuyni 2003 ole 6 Wilgiw pusy dlobl
requiring CU40,000 to be restored to a usable condition. The restoration will not affect | (Ul pooll le 6alelwll 187 ) olaaiwil) dils db J] lgixle ) (sag2w JU)
the useful life of the asset. The cost of a new bus to deliver a similar service is | olc 6 (sag2w Jly 250,000 dlilao G035 oyasil 63520 dob aalss 2lig Joll

CU250,000 in 2003. .2003
Evaluation of Impairment aousll (o6 baugll oygéT
9. Impairment is indicated because the bus has sustained physical damage in the road | @iy judl ol ] dlolally (salo jpo (igan g dagdll 6 bawa Kigao Gle pugall .9

accident. Impairment loss using the restoration cost approach would be determined as 'Sl gaill Gle 8aleiwl dalai Jsa0 pladiwl doydll (6 baigll Jlws 2yaai

follows:

a. Acquisition cost, 1998 200,000 200,000 1998 .cliis Ul aalsi |

Accumulated depreciation, 2003 (a x 5+ 10) 100,000 100,000 (10 + 5 x 1) 2003 ,@3ljiall ) ilgiwill
b. Carrying amount, 2003 100,000 100,000 2003 .aypioall aoysll
c. Replacement cost 250,000 250,000 Jb Ul dal4s .
Accumulated depreciation (c x 5 + 10) 125,000 125,000 (10 + 5 x o) PAlyiall ¢l lgiw Ul
d. Depreciated replacement cost (undamaged state) 125,000 125,000 (3 ¢igao pac Jb (56) d4lgiuwoll JUsll @alds .o
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Less: restoration cost 40,000
e. Recoverable Service Amount 85,000
Impairment loss (b - d) 15,000

40,000 dolelwll daldi :lgio Bojho
85,000 oalojiwl ghaoll wiloaall 2o .o
15,000 (5 - ) daall 6 baigll 6)lws

Physical Damage—Building damaged by fire

G sy (is0 Lo = dyslo Jls]

10. In 1984, the City of Moorland built an office building at a cost of CU50 million. The
building was expected to provide service for 40 years. In 2003, after 19 years of use,
fire caused severe structural problems. Due to safety reasons, the office building is
closed, and structural repairs costing CU35.5 million are to be made to restore the
office building to an occupiable condition. The replacement cost of a new office building
is CU100 million.

ol 292w JUy garo 50 dalai ciilbo (ivo bl (¢) dyao ciols 1984 ole (0 .10
o lole 19 221.2003 ple .6 lole 40 820) Wloas Lirall 028 of 28giall o
Aol Ll D Tibig iall Ja1e 6 6pbs JSLito ] @us Ligin (53l olaatull
5395 Uy ugio 355 | Lgialss Joi aldus b o] (spig Glall @le] @i
aoalo 100 2325 (ol JUlo I dalsy plig alled] lgio goy Wb ] iall aley
292w JUJ

Evaluation of Impairment

dasll 6 baigll 0ygs7

11. Impairmentisindicated because the office building has sustained physical damage due

to the fire. Impairment loss using a restoration cost approach would be determined as

follows:

a. Acquisition cost, 1984 50,000,000
Accumulated depreciation, 2003 (a x 19 + 40) 23,750,000

b. Carrying amount, 2003 26,250,000

c. Replacement cost 100,000,000
Accumulated depreciation (c x 19 + 40) 47,500,000

d. Depreciated replacement cost (undamaged state) 52,500,000
Less: restoration cost 35,500,000

e. Recoverable Service Amount 17,000,000
Impairment loss (b - d) 9,250,000

205 a9 (Gl L Gisall salo jpo g ga dogdll 6 baugll Gle pwdoll L11
I gaill le Balsiwlll 86147 330 plasiwl dasll 6 baigll Plus

50,000,000 1984 clitp Ul dal4i I
23,750,000 (40 + 19 x 1) 2003 ,3lyioll elilgiwll
26,250,000 2003 .ayioall dogdll .
100,000,000 JUn Ul del4i .o
47,500,000 (40 + 19 x 2) pAljoll Wigiwll
52,500,000 (3 Liga0 pac Jb o) dalgiwall JUoyl daldi .o
35,500,000 dolelwl dal4i :lgio bgiho
17,000,000 o03lojiwl ghaoll Ciloaall 2o &
9,250,000 (& - ) dogsll (6 baigll 6jlus

Service Units Approach

daoasll vlang Jha0

Significant Long-term Change with Adverse Effect on the Entity in the Extent of Use—High-

rise Building Partially Unoccupied for the Foreseeable Future

Gilghl 53210 (it — plaiwl (20 6 dgall e stluw 1T 95 Jo 0 Jigh ago i
Sl Jubiwall (6 lWjio Jgsuiio puc

12. In 1988, Ornong City Council constructed a 20-story office building for use by the Council
in downtown Ornong at the cost of CU80 million. The building was expected to have a

useful life of 40 years. In 2003, National Safety Regulations required that the top four

olaaiwd @ilb 20 o 9940 Liilbo ko clibl () dyao gulao 016 1988 ole (6 .12
0941 of 28giall go gl .sag2w JUy gaulo 80 aalsi () dyan buug (6 gulaall
ol duibgll dolludl dahil cursisl 2003 ole (6 diw 40 g iwall (ol pasll
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stories of high rise buildings should be left unoccupied for the foreseeable future. The | Juéiuiall (6 dg2io pe Glghll 633210 Jlall o Well asy Il qilghll C]J.lj
building has a fair value less costs to sell of CU45 million in 2003 after regulations came | (sag=2w JU) ggilo 45 gl wadldi lgio baibo iwal) dalell dagsll 2lu5 sl
into force. The current replacement cost of a similar 20-story building is CU85 million. | (iva) adlall JubJl dalai 9lig . Jgeaall 6260 dabll ciounl ol 221 2003 ole 0
5392w JUy oo 85 &b 20 ;0 yg40 Jilao

Evaluation of Impairment doudll 6 baugll 0)g67

13. Impairment is indicated because the extent of use of the office building has changed | (&ilb 20 o poi 26 iwall plaaiwl 2o ol 9o doydll 6 baigll Kigao Lo pwgall 13
from 20 floors to 16 floors as the result of new National Safety Regulations. The | 20 6 (PleAjll pivyg .620]l dauibgll dollwll daahil lkog @b 16 .|

reduction in the extent of use is significant, and the occupation of the building is | 0 (Gilb 16) gAasioll sgiwall ol JLV.LU'DQJJUIQ_OQ.UQ:LO.Q.OTJ.OT olaAaiwll
expected to remain at the reduced level (16 floors) for the foreseeable future. | &o3all tulang J520 olaaiwl doydll (6 baugll s 2y3ai aiyg .oyl Jusiuwall

Impairment loss using the service units approach would be determined as follows: 'Sl gadll Gle
a. Acquisition cost, 1988 80,000,000
Accumulated depreciation, 2003 (a x 15 = 40) 30,000,000 80,000,000 1988 .cLiisll aalsi |
b. Carrying amount, 2003 50,000,000 30,000,000 (40 + 15 x 1) 2003 (LaAliall ¢l lgiw Ll
c. Replacement cost (20-story building) 85,000,000 50,000,000 2003 .ayioall dagsll .
Accumulated depreciation (¢ x 15 + 40) 31,875,000 85,000,000 (@b 20 yo yg4o Liwo) Jlbl dalss .o
d. Depreciated replacement cost before adjustments for 53,125,000 31,875,000 (40 + 15 x 2) @Sljiall ¢lllgiw
remaining service units 53,125,000 doaall wlang jJTJ Ol b dslgluwall JUoll dalss .o
e. Value in Use of the building after the regulation came into 42,500,000 d61iall
force (d x 16 + 20) 42,500,000 16 x 5) dobill Joeao gbpw 29 kol plaaiull go dosll .
f.  Fair value less costs to sell of the building after regulation 45 000,000 (20 +
came into force - 45,000,000 Jgeao glpw 19 gull Lail4i lgio Bapho itall dalell dagsll .g
g. Recoverable service amount (higher of e and f) 45,000,000 aobidll
- 45,000,000 (1l lagil "g" gl ") 0alajiwl ghoall ciloaall glio j
Impairment loss (b - g) 5,000,000 5,000,000 (j - ) dassll 6 baigll 6jlus

14. 1n 1998, Country X Education Department purchased a new printing machine at a cost | 63325 dclib digdlo clpuy “gw” Al o auleillg aupdl 6jljg Cuols 1998 ole 0 .14
of CU40 million. The Department estimated that the useful life of the machine would be | ¢jqilo UJSZJJLJ digdlal) (LUl poell §)ljgll vja6q sagow JUy ggdo 40 dalal
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students. In 2003, it was reported that an automated feature of the machine’s function
does not operate as expected, resulting in a 25 percent reduction in the machine’s
annual output level over the remaining 5 years of the useful life of the asset. The

replacement cost of a new printing machine is CU45 million in 2003.

gl dyjell dalaall o6 olall glbdl) duwlboll pleog oualao Juo
"28ill 82Jgall p¢ Jooll édaws 6 bawgll” 21 plall glhall duwlaoll jieo, daopall dwljall
02024 jlap]

Wb lgoasiuy Kigiw 10 Gle ayjy bo JU5 giclb aiuw Gl cisll go dau
Jo=i U digslall o adlaunls agag e ¢l 07,2003 ole 09 gl Ul gujlaoll
aisslol csoiull ol (sgiud (6 %25 dusu Plasilaic 21h lan 25610 ga Lo
slay Jo 1 aalsy 3lg Joll (Al jasll go dasall Slgiw guasll Jils

2003 ple (6 sagow JUy ggilo 45 8325 delib

Evaluation of Impairment

dogéll 6 baigll 0ygad

15.

Impairment is indicated by evidence from internal reporting that the service
performance of the printing machine is worse than expected. Circumstances suggest
that the decline in the service potential of the asset is significant and of a long-term

nature. Impairment loss using a service units approach is determined as follows:

. Acquisition cost, 1998 40,000,000
Accumulated depreciation, 2003 (a x 5 + 10) 20,000,000
. Carrying amount, 2003 20,000,000
. Replacement cost 45,000,000
Accumulated depreciation (c x 5 + 10) 22,500,000

. Depreciated replacement cost before adjustments for 22,500,000

remaining service units

. Recoverable Service Amount (d x 75%) 16,875,000

Impairment loss (b - e) 3,125,000

@033l clol gl alsls pylas go @al Ll sgey dadll o bargll igan e pbgall .15

dnbgiall viloaall plaail ol Lol g Lesgio ylb Lao Iqwl ga dclibll aislal

douall 6 boigll Pluws 337 allg JoIl dlgb dsub g3 ago ol g Joll
G gall Gle @03l tilang 530 olaniuwl

40,000,000 1998 .cliis Ul dal4i I
20,000,000 (10 + 5 x ) 2003 ,03jiall ¥ Ugiwlll
20,000,000 2003 .ayi6all dasll .o
45,000,000 JUsJl aal4i .o
22,500,000 (10 + 5 x 2) Aol Wigiwlll
22500000 @oaall wilang jil cillasill Ji5 dAlgiuall Jubyl @alsi .
16,875,000

m (%75 x 23) 0alapiwl 3400l ciloaall 2o .2

(j - ) aaydll 6 basgll 6)jlus

89



